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Opening of Current Accounts by Banks - Need for Discipline (RBI New Norms)

No bank shall open current accounts for customers who have availed credit facilities in the form of cash credit (CC)/ overdraft (OD)
from the banking system and all transactions shall be routed through the CC/OD account.

[RBI Notification No. DOR.No.BP. BC/7/21.04.048/2020-21 dated 06.08.2020 | DOR.No.BP.BC.27/21.04.048/2020-21 dated 02.11.2020]
Banks had to ensure compliance latest by December 15, 2020.

Total exposure [sanctioned fund based and non-fund-based credit
facilities] = Rs. 100 Crores

JE——

LESS than 10% MORE than
of total 10% of total
exposure exposure

Citi Bank= Rs. 9 Crores

Credits Debits
freely allowed only

permitted. for

Axis Bank= Rs. 91 Crores

If have multiple limit

accounts with more than
individual 10% of total
exposure, borrower &
bank can decide mutually
where to transfer funds
from less than 10%
exposure accounts.

I " Bank with exposure to the borrower of less than 10 % of the exposure of the banking system can offerWCDL/WCTL to the borrower.
I ®  Bank with exposure to the borrower of 10% or more in the total exposure of the banking system to the borrower, it can provide CC/OD facility.
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No part of this article may be reproduced, reprinted or utilized in any form or by any means electronic or mechanical without
prior permission of the publisher. While every care is taken in compilation of information contained herein, The publisher
cannot accept any responsibility for error or omission or for the use of trademark, copyright, brand name, logos or other
identifying symbols provided in supporting and participating companies and organizations.

However all possible and reasonable care has been taken to ensure that the information in this news- letter is as accurate and
up-to-date at the time of printing. This publication is for internal use only.
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