How HUF can help save tax on MFs

HUF is like creating a separate individual with its PAN

from a taxation perspective. | '
| Without HUF(A)
Husband Wife | ‘ e

Gross salary ¥10 lakh 15 lakh ‘Assuming ¥5 lakh capltal gains

Less: Standard deduction (¥75,000) (¥75,000) ! from HUF (B)

Taxable salary ¥9.25lakh ~ ¥14.25lakh ~ Husband  Wife HUF
Capital gains (equity MF) ¥75lakh  ¥7.5 lakh ¥5 lakh ¥5 lakh ¥5 lakh
Salary & tax payable is constant ¥42,500 ¥1,25,000 ¥42,500 ¥1,25,000

LTCG tax @12.5% ¥78,125 ¥78,125 ¥46,875 @ 46,875 ¥9,375*
Health and education cess @4% ¥4,825 8,125 ¥3,575 6,875 ¥375

¥1,25,459 ¥2,11,250 ¥92,950 ¥1,78,750 ¥9,750

¥3.36 lakh | ¥2.81lakh |
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*Mil tax till 3 lakh income

e

£55,000
How to open an account? Tax savings +21.25 lakh exepemtion in
Example using MFU platform. Most platforms (Total tax A-B) capital gains)
offer HUF account facilities
Step by Step process Corpus to HUF
B Through will or ancestral property:
FILL up KYC SUBMIT the form Ko fux
registration form to KRA branch/POA B Gift fror nenrienmbars:
No tax up to ¥50,000
AFTER approval, SUBMIT ONCE approved, P Income from existing corpus
I start investing [form to a POS fill CAN form (rent, dividends etc): Taxed with HUF
P Contribution by member:
Income generated will be taxed to
Documents required the donor
For CAN registration For KYC registration
b Self attested HUF PAN P PAN of HUF FACT
card » Deed of Declaration of HUF or list of coparceners ac?g&'ﬁ;“?;::ﬂ,‘:?a“
Eﬁ'gﬁﬁﬁfg karta/ P Bank passbook/bank statement in the name of HUF HUF-ar.Enunt Is an
» Bank proof P Photograph, POI, POA, PAN of karta offiine process

POS: Point of service; CAN: Comman account number; HUF: Hindu undivided family Source: CA Sagar Samen



