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Offers its clients a full range of services. the company has been setup by a group young
;enthusiastic highly skilled and motivated professional who has taken experience from the top
consulting firm and are extensively experienced in their chosen fields has providing a wide array
of consultancy in the field of accounting. ,taxation assurance and business advisory service to
various clients and other stakeholder

e

We are the exclusive member in India of the association of international tax consultants an
association of independent professional firm represented throughout Europe, us, Canada, south
Africa, Australia and Asia
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Macro Overview

Economic Bockdrop....

The economy is still recovering from the sudden liguidity shortfall created by demonetization. The mowve has had an impact on the short term
ecohgmic prospects of the country and consumption activity has witnessed a moderation. In fact, FICCIs latest Business Confidence Survey
report shows that realizations and payrments bath have been impacted especially In sectors like autamablle and ancillary Industries, farm based
products, constrisction, mining and cement, & discernible increase was noted in the proportion of respondents citing weak demand as a
constraining factor for businesses in the latest survey released in lanuary 2017, Monethaless, the industry has been supportive of the move and

has maintained resoluteness in dealing with the temporary slowdown. The country is expected to reap benefits of the demonetization move in
the medium te long run,

Exhibét 1= RCOrs Business Confidence Survey, January 2017
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Also, on the other external front, the developments especially in the second half of the year 2016 pointed towards persistence of headwinds.
The Brexit referendum, the results of US efections and OPEC's deciston to lower crede oil production targets have given way to considerable
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umcertainty, which 15 Ekely te continue in 2017 as well. The emerging geo-palities indicate an inereasing shift towards protectionizm and inward
lonking policies — and this can pose as a single biggest risk factor through trade and investment flows to the global growth dynamics,

The growth estimate for 2006-17 was put at 7.1% by C50 earlier this year. Howeaver this estimate is based on axtrapolation of the data available
for the first sevenfeight manths of the year 2016-17 and does not include an assessment of the impact of demonetization. The Economic Surwey
for 2016-17 has projected that growth in the current year can be 0,25 1o 0,50 percentage points lower relative o the base line estimate of 7%,

Latest round of FICCKs Economie Outlook Survey estimates growth for 2016-17 at 6.8%

Exhibit 2: GOP grewth [in %)
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Eecwree: CMIE and Sconomic Surviy P03E-17
The Survey cites that new currency nobes are slowly coming back in circulation and the follow up actions on various steps taken post
demonetization are also underway = this is expected to support growth n 2017-18. According to the Survey follow up actions to minimize the
costs and maximize the benafits will give an impetus to growth in 2007-18. Theze actions should include - fast, demand-driven, re-monetisation,
further tax reforms, including bringing land and resl sctabe into the GST, reducing tax rates and stamp dutied: and acting to allay anxieties abaut
ovar-zealous tax administration, The document (ES) puts across a GOP growth estimate betweoen 6.75% and 7.5% for the year 2017-18.
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Unlan Budget 2017-18: strikes good balgnce between promating growth, development and moalntalning fiscal rectitude

The Union Budget 2017-18 has been announced amidst a lot of expectations especially in wake of the uncertainty created by demanetization
rricwve of the Government

The Budget carries forward the vision of the Government to assure that the fruits of development reach all segments of the society, It is a
Budget that focuses on growth and development, while keaping the focus on strengthening the governance fabric of the nation,

Tabde 1: Government's Agenda for HFL7-18

TEC: Trimhsform, Energles and Cleah Inglia

Transfonm the quality of governance and guality of life of our
pecple

Emergize various sections of society, especially the vouth and
the vulnerable, and enable them to unleash thair Wee
potential

Clear the caantry Trom the sulls of sarruption, Black money
and non-transparant poditical funding

Alluding to the challenging enviFonmeant, the Hon'ble Finance Minister Arun Jaitley clearly stated thal the underying approach af the Budge! has
been bo give an impetus fo reral sector, infrastruchure ond poverty alleviolion, Based on this ten thematic areas have been emphasized in the
Budget 2017-18 (refer Table 2).

As stated earller, consumption activity has shown slgns of waning ower the past few months and ghving a strong stimulus to demand had been
one of major asks. The Government has made the right move by continuing with its focus on farmers, rural population, youth and the poor &
underprivileged. These are the segments, which will drive consumption going ahead.

The Government has remained committed to its resolve of assuring Sincome security' for the farmers and has given a strang push to some of the

key schemes such as Fasal Bima Yojana, Long Term Irrigation Fund and 5oil Health Card Scheme, This is a step towards strengthening the
foundation of the agricultural sectar,

Alsa, the announcement made towards easing the flow of eredit to small and marginal farmers by linking Primary Agriculture Credit Societles
with the Core Banking System of District Ceniral Cooperative Banks is commendable.
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Additionally, the allecation under MGNREGHA has been inereased to R 48000 crore — which (2 the highest ever. This will help improve the
imeoame leyels in the rural areas of the country, The planned approach of the Government ta link MGNREGA with asset creation is laudable and
FICCH has reiterated this in the past.

The tax rate for the Incorme group up to Rs. 5 lakh per annuwm has been lowered which will put mare disposable imeome in the hands of
individuals. The Budget alse gives due consideration to the need o undertake greater public expenditure which will trigger a multiphier effect
and will also crowd in privabe investments.

Then infrastructure sector has been a key priorily area and the Government seeks o put in place a mult modal lagistics and transpart
infrastruecture which will bring in greater competitiveness and efficiency, In fact, for transportation sector as a whole [rail, roads, shipping} the
Budget has provided an allecation of Rs 2,41, 287 crore in 2017-18, Such huge investment will spur economic activity and create mare jobs, This
witll also ghve an impetus to demand.

Anather big expectation from the Budget was the thrust an digitization and measures announced reflect the determination of the Government
to move towards digitisation and bringing in greater transparency in economic transactions.

A number of steps kave been announced to encourage people to use digital or electronke modes of payment. A& merchant sersbon of Aadhar
Enabled Payment System has been launched which will not require the ather payment modes like debit cards, mabile wallets ar mobile phones,
This will particutarly address the needs of those who still do not have payment cards. Two new schemes - Referral Bonus Scheme for individuals
and a Cashback Schame for merchants have also been launched to promote the use of Bharat Interface for Money (BHEM).

The Goeernment has et up a mission with a targe! of 2,500 crore digital bransactions through UPY, USSD, Aasdhar Pay, IMPS and debit cards in
2017-18. To meet this target having an enabling digital infrastructure in place will be the key, Government aims to introduce 20 lakh Aadhar
based Po5 machines through banks by September 2017, Further, 1.5 lakh gram panchayats are proposed to be connected with high speed
broadband Internet connection.

Excisa/CV duty and SAD on miniaturised POS card reader for m-P05, micro ATM standards, Finger Print Readers/Scanners, s Scanners as well
as on the parts and components wsed for manufacturing these devices has been waived off, which is a welcome move. This would encourage
manufacturing of these machines in India thereby increasing the affardability and availability,

Alse, a Payments Aegulatory Board in the BBl has been created to help resolve the conflicts that could arise as the use of online transactions
increases,
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Irndea’s youth is its blggect as2et and aur youth needs ta be educated and trained so that they can achisve thelr aipirations. Today, India has the
largest higher education system in berms of the number of institutions, yel the guality of these institutions remaing guestionabls. There remain
huge gaps in the system.

FICCI has been harping on the need to have a strong education and skill developrment framewark in the country with the facus an firming up the
pillass of viability, quality and capacity, The Budgel lays emphagis on these three pillars. The proposal to assess annual learning oulcomes in our
schools is indeed notewerthy, Also the announcement to establish 100 India International Skills Centres and extending Pradhan Mantri Kaushal
Eendras to more than 600 districts across the country will help bridge gaps in capacity. The anmouncement to launch Skill Acguisition and
Enowledge Awarensess for Livellbood Promotion programme (SANEALP) which will provide market relevant training to 3.5 erore youth is
reassuring in terms of the quality of available workforce,

Due focus was also lald on financial sector with the central objective of putting In place stable and stronger Institutions in place. 'While some of
the announcements furthered the roadmap put In place by the Government earlier, one of the biggest alerments of surprlse was the abolition of
Foreign Investment Promotion Board [FIPB). Already S0% of the total FDI inflows in the country comes via automatic roube and this move is an
evidenca of the administrations resolve to have maximum governance and minimum governmant.

The real estate sector has alio been offered relaxations, which should boost the supply of affordable housing going forward, The boost te
housing and construction will stimulate economic activities in several other areas, including steel and cement. Moreover, the proposal to grant
infrastructure status to affordable howsing segment is 3 welcome step and will enable higher investment in this segment,

FICC) hed ralsed the ssue of enhancing transparency in electoral funding and we are happy 1o note the specific budget proposals in this regard.

Cash donations to palitical parties from one source have been capped at Rs. 2,000 from the earlier Bs, 20,000 and the proposal to amend the RBI
Act to enable izsuance of electoral bonds is significant.

Tabbe ¥; Some Major Announcemaents in Union Budget 2017-18

D ctive Koy ARmOuisceErme nty CarFriammEnd
Farmers To deoublethe incame in 5 s Target for agricaltwral credit fixed at & record leval of Bs 10 Gkh Agriculiural sector remains
years crore for 2017-18. critical sector for Indian eonamy,
Farmers to benefit from 60 days' inberest walver announced on 21 The Budget takes a further step ta
Dec 2016, promate praductivity and
s Government tofnk Prmary Agricufiure Credit Societies with the production. Ao, it isof utmosl
Care Banking System ol District Central Cooperative Barks. impartance to cushicn the sectar
» [Coverage under Fasal Bima Yojana scheme to be expanded, Higher fram seasonal effects and steps
allecation towards Lang Tesm lrrigation Furd, Laken in the budget will help
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Rural Population

Youth

The Poor and the
Underprivileged

infrastructure

Prowiding employment &
bashe imfrastrsctune

Erergising youth through
education, skis and jobs

strengthening the 'll,|='r|.-n'.::
of sooial security, kealth
care and affordable housing

Far efficiency, product ity
and quality of i

Covarage of National Agricuftural Market (e-NAM)] To be ewpanded
A b make one crore households poverty free and also make
50,000 Gram Panchayats poverty free by 3019,

MGHMREGA allocation to be the highest auer at Rs 48,000 crares in
H017-18

Az part of a sub mission of the National Aural Orinking ‘Water
Programme, progosal te proide sate drinking waber to gyer 28,000
arsenic and fluoride affected habitations in nest fowr years,
mtroduce a system of measuring annual learming outcomes in aur
schools;

SWavan platform, leveraging IT, to be launched with at keast 350
anfing colrses,

Extend Pradhan Mantn Kaushal Kendras to maore than &30 districts.
100 India International Skills Centres ta be estabilshed scrosws
counkry,

Launch Skill Acguisithan and Erowledge Awareness fod Lvelifiood
Fromotion programmes (SANKALF| to provide market relevant
training to 3.5 crore yauth,

Launch of new scheme far creating employment In leather 2nd
footwear indusiries.

Laurch Incredible Ingia 2.0 Campaign,

Affordable Pausing te be glven Inlrastrscture status,

Bational Housirg Bank to refinance individual housing bsans al absal
Re 20,000 crore in 2A7-18.

Prepane Action plan te reduce IMR from 30 in 2014 10 28 by 2049
and MME from 167 in 20011-13 to 100 by 3015-2020

Two new All India |nsttutes of Medical Scientes to be set up in
Iharkhand and Gujarat.

To foster a conducive labowr emirenment, legislative reforms will be
urdertaken ta smalify, ratienalise and amalgamate the existing
labour laws inte 4 Codes an (i} wages; i) mdustrial selations; {iii)
social security and welfare; and [w] safety and working conditions.
Allacaticn of As 2, 41,387 crores made for transpart sector n 2017
18.

Raifway Bnes of 3,500 kms o0 be commissianed in 200 718, At beast
25 statisns expedted to be paarded lor station redevelapmenl

Bew Metra Rail Palicy to be annaounced.

2,000 kms of coastal connectivity roads identified for construction
and development.

achiove this.
Basic infrastructure ard amenrties
pre impartant Ffor &l cititens. The
annapncements ang i line  with
‘nabka Zaath Sabka Wikas mission.
This segrmend is going W be a magr
damand driver going ahead,

Huge gaps remain in the skill eca-
wystem of the country, FICCH has been
harpng to focus on feming up the
piliars  of wviability, quality and
capacity, Budget anniouroements. lays
amphasks an these thres pillars,

Th-.e nr:r;:l for kabour rnfvnrmh:ii:e:ﬂ
a long standing demand of the
indidstry  ared Lhe Govesmment Bas
indicated steps in this direction,

Infrastrscture  status o affordable
hausing 15 3 welcome step and will
erable higher investments.

The announcerments  indicate &
helistic wiew  and  plam of the
Gawsrnmant to develop
Infrastructure sector. Emphasis on
multi moedal franspart system will
bring efficancy gams
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Financial Sector Grpwth & stability by
stronger institutions
Digital Ecanamy For speed, accountzbility
and transparency
Paublic S=rvice Effetive poseriiance and

efficient service delvery

through people’s
particpation

Sedect mirports in Tier 2 cities to be taken up for operation and
maintenance in PPP mode,

By the end of 2017-18, high spaed braadband connectidly on optical
fibre will be svallable in more than 1.50.000 gram panchayats,
Launch of Digizaon indtiaties to provide tele-medicne, sducation
and skills through digital technology.

Proposal 1o ==t up strategic crude oll resarves at 2 more [ocations,
namely, Chandisfhole in Odisha and Bikaner in Rajasthan,

Foreign Investment Promation Board ta be abolished in 2017-15.

il ralating to curtafing tha menace of llicit deposit schames 1o be
introduced. & bill relating o resolution of financial firms to be
Introduced in currant Budget Secsion,

A mechanism to streamline institutiona! arrangements far resolution
af disputes in infrastructure related constrisction contracts, PPP and
puhlic utility cantracts will be introduced as an amendment to the
Arhitration and Conciliation Act 1596,

Gowarmment ko put in place a revised mechanism and procedures 1o
ensure time bound listing of identified CP5Es on stock exchanges.
Proposal to creste an integrated public s=ctor “oll major® ta match
the performande of international and domestic private sector o and
Eas campanies.

Launch Aadhar Pay, a merchant version of Aadhar Enabled Payment
System.

A Pission 1o be set up with a target of X500 core digital
fransactions for 2007-18 throwgh LPE USSD; Aadhar Pay, IMPS and
eliztilt cards,

Banks have targeted to introduce additional 10 lekh new POS
terminals by BMarch 2017, They will be encauraged to introduce 20
fakh fadhar based POS by September 2047,

Proposal te create @ Fayments Regulatory Board in Reserva Bank of
India by replagng the exisling Board lor Regulation and Supervision
of Payment and Settiement Systems,

To utilise the Head Post Offices as front affices for rendenng
passport services

‘Web based interactive Pension Disbursement System for Defence
Persioners will be established,

Ta rationalise the number of trbunals and mesge Lribunals whereyer
agpropriate

Thie propasal fo espand of strategic
resaryps 5 welome. |8 should be
peidrity  Tor the country 1o have
sufficlent reserves: as  we  remain
impart cepandent.

The Goverament: turther builids on
the reforms initiated in the financial
sesctar.

Pecision 1o abplish FPE &

Thits will glwe & push to inyeshmsa nits,

Emphasls  on  Dégitization  was
expacted. india & at the cusp of an
Impartant transformatian which wdll
b emabled through dgitization

Maniriuim governance and minimdm
povernmrent has been the mote and
it s heartening b0 see  the
Goavernmenl constanily =riving 12
mive in that direction,
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Prudant Fiscal Ensire optimal deployment =

Management af resources and presesyes
fiscal stabifity

Tax Adwinistration  Simplifying the Tax Regime  »

ard Henouring the horest «

L]

L]

L ]

Tranaparency in -
Eluctoral Fumding

Sourre- Compded from Eudget Highlights, Inda Budget 2017-18

Fizcal deficit For B007-1E targeted ot 3.2% of GOP.

Maximise efforts for e-assessment in the coming year
Concessionad withhalding rate of 5% charged on interest aarmed by
foreign antities in extarnal commmerdal barrawings or in bonds and
Govermman] securibes B extended to 30.6.2020, This benedit is alio
extended fo Aupes Denominated {Masala) Bonds,
For the purpese of carry fersard of fosses in respect of stari-ups,
the condition of continuows holding of 531% of woting rights has
besn refawed subject to the condition that the halding of the
ariginel nrnma.-’ummmars cortiraes, Also the prafit (linked
dediction] exempilon avallable 1o the start-ups for 3 vears gut of 5
years is changed to 3 years out of 7 years,
MAT credit is allowed to be carried forward up to a period af 1%
wears instead of 10 years at present,
In order to maks BMSME companies more viable, income tax for
COHTRpanies with annual tusmoeer upte Re 50 crore is redueced Eo
25 :
Baximem amount of cash donation, a palitical party can recemve, will
be A= 2000/ from ane persan.
Amendment to the Reseree Bank of India Act to enable the ssuance
al electoral bands in sccordance with 8 scheme that the
Gowarmment of India wauld frame.

Fiscal prisdence remains a priodty for the Government...

Gowernment ramalng committad to
walk an the path of fiscal prudence.
Focus should remain of sndertaking
guality eaxpenditure.

The reclusctian in cosparate tax for
MSMBAEE With an anmal furmoyer
under 53 crore i5 a positive
announcement. The Goswernment is
Ei"’lEﬂlh' attempting 10 widen the
ambdt af the farmal ecomamy.

This i an epochal move and rellecs

Gavernmit's willingnass o
imdertake reforms in the  most
difficalt areas as well

The government has enhanced buedpetary expenditure in critical areas like infrastructure, agriculiural schemes etc, howewer, at the same time it
has underfined its commitment to stick to the path of fiscal consolidation. The targeted fiscal deficit to GO ratio of 3.5% has been adhered toin

2016-17.

Further, the FREM Review Committes chaired by Mr N K Singh had submitted its report to the Government in January 20017, The Committes
recommends a fiscal deficit to GDP ratio of 3.0% over the next three years and also introduces the concept of an "Escape Clause’ which allows for
deviations up to 0.5% of GOP from the stipulated fiscal deficit target. The Committee recornmends 2 Debt to GOP of 60% for the General
Geovernment by 2023 [40% for Central Government & 20% for State Governments),
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Taking a note of the predent clreumstances and glving cognlzance ta the suggestions made by FREM Review Committes, the Hon'ble Finance
Binister has pegged fiscal deficit to GDP ratlo at 3.3% for the year 2017-18 and at 3,0% for 20018-19, This i a slight deviation frem the target
suggested by the Committes and s in light of the need to undertake higher public expenditure given the backdrop of weak private investments.

In Fact, FICCT had akso recommended for a slight relaxation in fiscal deficlt for 2017-18 frorm the 3.0% target set out in the medium term fiscal
strategy last year. This was suggested keeping in mind the need for a greater push to productive and social expenditure, FICC] would like to
reiterate that the guality of expenditure remains of paramount importance,

Expenditure Side

F Total expenditure has been budgeted to increase by 6.6% in the fiscal year 20017-18, In 2016-17, this was budgeted at 10.8%, while the
revised estimates indicate a growth of 12.8%. Both, revenue and capital expenditure noted an Increase In growth basad on revised estimates as
campared to the budgeted growth for 2016-17. Howewver, the rice was greater in capital expenditure which reported a growth of 17.7% in 2016-
17 revised ectimate ad against the budgeted growth of 3.9% For the fiscal year 2017-18, revenus expenditure is budgeted to increade by 5.9%,
while capital expenditure is budgeted to increase by 10.7%.

Table 3: Trends in Receipts and Expenditure [in Bs orore)
2014-15 201516 28-17 1718

[ & tzalsf | B tranly} (HE} &k owmr
AULE-1 7

REVEMLIE RECERFTS 4501473 . 1485005 3T70RF | MAPISES  ASASTTL 6.5 1ED 14.2
Tan Bevenue 503515 943765 | MOS4A0] | LDBSTE3 | 120N | 127 143 | 112
on-Tas Bewanue io7ssE | 251360 0% | 39enm | 3EEsr | 37 | =5 | w4
CAPITAL RECEIFTS 4ga448 541285 573 531585 EEG117 15,8 A1E 23
m-mmmm 445198 | adecsn | 425181 | AeTmm | MEzm | oo 158 | B
Extemal kssistancn | L2503 12743 Lok 1&E73 15763 %] a5 B5.3
Ecowery of Loans® 19738 | Soms | aneaq | lgd: | xR | rAa. | aaia | aaE
Smad Sangs|Net| 12126 52455 2r108 | omwy 100157 me B22 | EEG
State Provident Funasiet) umn | s 12000 | 1Moo | jabo0 | 77 | 182 | 81
{Jixryestrant of eguity in public 1T azm S0 A% 2%m LR 7 1.2
sachor enber prises ; _

mnfmarngumm 838 A2 84737 CETT] 23513 4374 ‘miE 2
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TOTAL- RECEIFTS 1aEaz1 1rsa13 1R 19RS5ES ELLRE L LR 5] LR

Total Exgandinss 1663673  1FMOPEE | 1074060 BOAAA07 2146735 65 128 10
Fanvunue Exgandiurs | ia6s99z  ASITPEL | 1TMNOSF | 17I4GED | AA36%34 59 124 113
Capsal Expendinure | iesgmy | 2sacez | m702¢ | 17essyr | 3omeEm a7y | 17 ET)
Deficit on Rewess: Account | BESSLE 340736 BS0ME | BA09ST  3FLI63
Frimary deficit 108281 sli3z | 41233 51208 234
Fiscal daficrt 510725 S3I7SF 533904 SMITE | 5AEIIR
Firecal Duficit m % of G0P i .8 b s 25 &

Source: ke Budget 2017-18

¥ The total subsidies in 2007-18 are expected to amount to Bs 2, 72,276 crore which is 4,5% higher vis-a-vis revised estimate for the previowes
year. While petrolawm subsidy has been estimated at Rs. 25,000 crore in 2017-18, which is 9.2% lower than the revised estimate of 2016-17,

alfocation for food subsidy is likely to go up by about 7.5% in the same year. No change is anticipated in the allocation tewards fertilizer subsidy
n 201.5-15.

Indicatoes [ReCrre )

Major Subsidies

Fertibasr Subm iy | tma5z | T00on | MO000 | MO0 4 34 | a4
Food Subsidy jsdien | 1damMe C1WIED | [aNEIEA i a0 33
Petrakium Subsidy 28904 .0 260000 ITSALT 250004 4.2 22 -33
Totsl - Subwiidios | IB648055 | I6314E4  2ROMESS | 1FEITSG 45 £ | r & §

Sowme: iy Budpet 2017-18

= The government remains committed towards providing a throst to economic growth by Increasing s expenditure, especially on the
Infrastruecture sector.
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Revenue Sida

# The total receipts are budpeted to increase by 9.0% in 2007-18, In the fiscal year 2016-17, the growth in total receipts was budgeted at
10L8%, however the revised estimates put across a3 poorer performance reporting a growth rate of 9.5%, The fall in total receipts has come on
the back af lower than expected collections fram capital receipts. Growth [n boeth, tax as well as non-tax revenue, accelerated during 20016-17.

= The growth in tax rewenues and non-tax revenues is budgeted at 12.7% and {-} 13.7% respectively for 2017-18, Growth in tax revenue is
anticipated to remain healthy. The budgeted growth for tax rFevenue in 2006-17 was 11.2%, while the revised estimate reported a groawth of
14.9%. On the other hand, a fall = expected In non-tax revenee during 2017-18 an account of lower transfer of dividends and limited revenus
expected from telecom receipts,

Corporation Tax A5322E3 4935335 #93933.5 gy %1 80 a0
Tapai an Webores 2ETEAT.A A53174.7 1531787 LR 24 161 &1
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Sourck India Budget 201718
= Capital receipis are estimated to increase by 15 8% in 2017-1E, The dsinvestment recelpts are targeted at Re 72,500 crore for the fiscal year

201 7-18. This is 59.3% higher than the revised target of Bs 45,500 crore for 2016-17. The budget numbers had put forth a target of Bs 56,500
criore for disimvestment for the year 2016-17. However, the disinvestment proceeds so far in the year 2016-17 stand at abowt Rs 30, 000 crore.

= In Union Budget 2017-18, the government has proposed to list raibways P5Es like IRCTC, IRFC, and IRCON at the stock exchange. Also,
govermmient secks to continue to use ETF as a divestment wehicle and expects to launch another ETF with diversified CPSE stocks in 2017-148
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= The likely implementation of G5T from July 2018 should help In enhancing indirect tax revenue. Howsaver, a downside risk emanates from the
likely rise in oil prices, which could trigger fuel duty cuts and significantly lower the tax collections from petrof and diesel,

= Further, the Government & committed to bring black money halders to books and has taken several measures to push digital paymeants. The
mowve is expected to generate additional revenues for the government. Further, the Finance Minister reiterated the Gowvernment’s stance on
bringing in greatar accountability and transparancy in governance, Measures announced to clean political and electoral funding in the country
are a testimony to that, Steps towards ease of doing business and tax benefits to individual tax payers are expected to lead to an improved tax
compliance in the medium to long rumn.
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PartB

Taxation
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Direct Tax Proposals

= For Individuals, Hindu Undivided Families (HUFs) and Association of Persans (0P}, the tax rate to be reduced from 10% to 5% in respect
af income between Rs. 250,000 and Ra. 500,000,

» For senior citizens (60 years to 80 years) tax rate o be reduced from 10% to 5% in respect of incomes between Rs. 300,000 and Rs.
500,000,

s Surcharge of 10% of tax introduced for incomes betwean Rs. 50 lakhs to Rs. 1 crore in case of Individuwals, HUFs and A0P,
e Tax rebate available to eligible resident individusls reduced from Rs. 5,000 ta B, 2,500 in respect af income: belaw Rs. 350,000

s« Corporate tax rate reduced to 25% for companies with a8 turnover of less than Rs, 50 crore in FY 2015-16. Ne other change in corporate
tax rates.

& The limit of deduction by way af contribution ta the Mational Pengion Scheme (MPS] for individuaks (others than salaried individuals)
increased to 2054 of gross total income fram the existing limit of 100,

= Exemplion provided in respect of partial withdrawal from MPS upto 25% of the contribution made.

e Annual Letting Yalue of building or land appurtenent thereto held as stock in trade [and not let cut) will be taxed after & period of one
year from the end of the financial year in which the completion certificate for the same is received,

o  Set-off of loss under the head ‘Income from House Property’ against income from other heads is restricted to Rs. 200,000,
o Deduction in respect of profit of units eperating In a Special Economic 2one (SEZ) to be restricted to the tatal Incame of the taxpayer,

s Any empenditure incurred in cash exceeding Rs. 10,000 for the acquisition of any asset to be ignored for the purposes of determination
of actual cost of such asset.

= Any payment in cash above Bs, 10,000 to a person in a day to be denied deduction,
& HRate of ‘presurnptive Income” reduced from 8% to 6% In respect of receipts through banking channels.
& Cash donations above By, 2,000 will ot be allowed a5 deduction under section BOG,

e Cach trancactions of Rs. 300,000 or more are prohibited. Person receiving cash of Rs. 300,000 or mere s sulject to penalty of an equal
amaunt,

e Currently, eligible start-ups have an option to claim 100% tax holiday for any three consecutive years out of five assessment years since
incorporation. This time limit of five years is to be increased to seven years.

18 |Fage



To promote development of the affordabde housing sector, following relaxations are proposed:
< While computing the size of residential unit "carpet area” to be considered instead of "built-up area”;

o The restriction of 30 dguare maters an the dize of residential wnits to apply only to propects loeated within the municipal limits af
Chennai, Delhi, Kolkata or Mumbai;
o The time limit for completing the project to be increased from existing three years to to fiee years,
Aceumulated lasses of clawsly held companies lapse in cade of a change in sharehalding bevond 51%. This provition has been relaxed in
the case of start-ups, This is subject to the condition that the original shareholders continue to hold their shares from the year in which
loss is incurred, to the year in which the loss i3 proposed to be set-aff. Thus, amy change in shareholding of start-ups due to capital

infusions by new investors will not affect scoumulated losses This relakation applies only to losses incurred during the period of seven
years from the date of incorporation.

Individuals and HUFs carmving on busingss or profession no longer required to maintain books of account if their income is below Rs.
250,000 and sales/turnover/gross receipts is below As. 25 lakhs.

Any person opting for the presumptive tasation scheme for specified businesses is not required to get his books of accounts audited i
kis total sales, turmover or gross receipts in business for the previcus year does not excesed As. 2 crore,

Book profits for MAT to be computed in lne with Indlan Accounting Standards {Ind A%) with effect from AY 3017-18 for companies to
which Ind A% applies,

MATAMT cradit allowed to Be carried forward for 15 vears {from the existing 10 years).
Forgign Tax Cradit in axcess of MAT to be ignored for BMAT/AMT carry forward purposes.
The provisions of indirect transfer will not be applicable to Category-1 or Category-il FPls (with retrospective effect from AY 2012-13).

Concessional withholding tax rate of 5% on interest payment in case of rupee denominated bonds isswed to FPIs will now be available for
interest payable upto 1 July 2020,

Transactions between two domestic related parties cutside the scope of Specified Domestic Transaction provisions, except where one of
the parties is claiming a profit-linked deduction,

In arder to align the transfer pricing provisions in line with QECD transfer pricing guidelines and international best practices, the astesies
shall be reguired to carry owt secondary adjustments where a primary adjustment to the transfer price has been made in certain
circurmstances. Where primary adjustment excesds Rs. 1 crore and funds have not been brought into India, such amount will be treated
as an advance made and interest will be imputed therean in the prescribed mannmer,
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Thin capitalization mules are proposed to be introduced in respect of interast {and other similar) payments exceeding Rs. 1 crore paid to
associated enterprices (not applicable to banking and msurance companies]. Key aspects are as under-

< Deductlon of such Interest Is restricted to actual Interest paid [/ payable or 30% of EBITDA, whichever is lower; and
o Excess interest paid will be allowed to be carried forward for 8 years.

Exernption for long term capital gains on sale of listed sharas will not be available for shares acquired on or after 1 October 2004 without
payrment of Securities Trandaction Tax [3TT). Howewer, Lo protect the exemption in geneine cases whers STT could not have been paid,

such as acquisition of shares in an IPO, FPO, bonus, rights issue, preferential allotment to foreign investors, etc,, appropriate exceptions
willl be notified.

& relaxation has been provided from capital gains on deemed transfer of immovable property in JDAs in the hands of individuals and
HUFs, The incidence of capital gains in such cases is deferred to the year in which the certificate of completion is issued for the whaole or
part of the project. It is also provided that the cash considesation [if any) received abong with stamp duty value of the shase in the
project (land/building) as on the date of completion shall b the full value of consideration for computing the gains. Howaver, in case the
share In the project is transferred before completion, capital galns taxation will apply an such salke,

In case of transfer of unquoted equity shares, gains will be calculated based on Fair Market Value [FRV) if the consideration received is
Iowser than the FY, The manner of determining FMY will be prescribed.

Conversion of preference shares into equity shares will not trigger capital gains tax, In such cases, the cost of acquisition and the period
of holding of such equity shares shall be the same as that of the angingl preferance shares.

Land and buildings will qualify &% long term capital assets i held for twe years, The base year for imputing fair value as the cost of
acquisition for computing capital gains changed from 1 April 1981 to 1 April 2001,

Transfer of rupee denominated bonds by one nen-resident to another will not trigger capital gains. The benefit of exclusion of rupes

appreciation on redemption of rupee denominated bonds has been extended to secondary holders [this was earlier available only to
subscribers of such bonds).

Long term capital gains te the extent of Bs, 50 lakhs are exempt, if the taxpayer invests the whaole or any part of capital gains in certain
specified bonds of the National Highways Authority of India/Rural Electrificiation Corporation. It |s propesed to widen the scope of this
provision to also cover ather bonds (having redemption period greater than three years) as may be natified by the Central Gavernment,

The provisions of section 56(2)ivii) = relating to receipt of cash and other specified property without adequate consideration by
indwiduatsHUFs and prewisions of section 5602 {wli)(a) - relating to recelpt of shares of closaly held compandes will not apply from FY 17-
1E onwards, Gaoing forward, any specified property (including immovable property, listed/unlisted shares), received without adeguate
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consideration by any astedsss will now be taxed wnder the head ‘income from other sources. Budiness rearganitations and other
specified exclusions are carved out from the above provision,

If a reglstered trust has adopted or undertaken modifications of te objects which are not in conformity with the conditions of
registration, such trust must now obtain a fresh registration by making an application within a period of thirty days from the date of such
adoption or modifications.

Exemption to income of trusts [/ pelitical parties will not be available unless the trust/political party has furnished its return of income far
the previous year under consideration, within the specified time fimit. Political parties cannot accept cash donations excesading RS
2,000,

Income of the Chief Minister's Relief Fund and the Lieutenant Governor’'s Relief Fund will be exempt from tax with retrospective effect
from 1 April 1998,

Voluntary contribution towards corpus by any fund or trust or institution or university or educational institution or any hospital or other
medical institution to any registered trust or institution shall net be treated as application of income to the objects of such donors.

Individuate ar HUF {ather than those llable to tax audit) shall Be llable to withheld tax of 5% in case of rent payments excesding RS,
50,000 per manth paid to a resident,

Payrnant of mosey undar a 104 to individuals or HUF Hable to withhalding tax at the rate of 10%.

Taxes shall be withheld at the rate of 2% on the payment for professional or technical services, made to a payvee engaged only in the
businesz of operation of call centre.

Concessional withholding tax rate of 5% on interest payment in case of moneys borrowed in foreign currency from non-residents will
now be avallable for borrowings made before 1 July 2020, Similar benefit has been extended to Interest payable to a non-resident on
‘rnasala bonds' with retrospective effect from AY 2016-17,

Mo withholding tax in case of payments in the nature of insurance commission where the payee furnishes a declaration in the prescribed
farm (with effect fram 1 June 2017].

Timie limsit to fite revised returns reduced to 12 months from the end of the relevant financial year.
Filing of balated return of incame to attract a late fillng fee, Maximum late filing fee of Rs, 10,000 propased.
Interast at 0.5% per month payable on TOS refunds due to a deductor,

Penalty of As, 10,000 [per reportfeertificate) to be imposed on merchant bankers) registered valuers/asccountants for furpishing
incorrect information in any report or certificate.
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Spacified buyers such as Central and State Governments, Embassy, High Commission, local authority, Pubdic Sector Company engaged in
businews of carryving passengers ete. exempted from provision of tax collection at soures on purchase af metor vehicle.

Buyers |other than nen-residents not having permanent establishment) subject to tax collection at source shall furnish Permanent
Account Number, falling which, tax to be collected at source shall be higher of, twice the rate specified or 5%.

Mo interest on deferment of advance tax payable, if shortfall s on account of dividend income which is subject to additional tax of 10%.
Teme limit for completion of regular assessment proceedings to be reduced in a phasad manner from AY 2018-1% ocwards:-

=AY 2018-19: 18 months from the end of the relewant AY [from existing 21 months)

=AY 201%-20: 12 months from the end of the relevant AY [From existing 21 months)

Retura of income has to be processed within the prescribed time-limit {and refunds are o be jssued) unless priar appraval of higher
authaorities is sought by the Assessing Officer. This is effective in respect of the return of income filed for AY 201718 and onwards

Credit for foreign taxes not granted earlier (on the basis that such tax payment was in dispute] will ba granted by way of rectification of

the relevant intimation/ assessment order upon settlement of dispute subject to furnishing of evidence of tax payment/ settlement of
dispute within the prescribed time frame,

The Central Board of Direct Taxes empowered to issue necessary directions in respect of levy of penalty for nan-compliance with
provisions relating to deduction / collection of taxes st source.

The Autharity lor Advance Ruling for income-tay, central exeise, custame and sendies tax will be merged.

It is proposed to tax all categories of taxpayers who receive income by way of dividend in excess of Rs. 10 lakhs at the rate of 10%. The
provisions of this section will not be applicable to domestic companies and certain funds trusts, institutions, etc.

Gross income received from transfer of carbon credits proposed to be taxed at 10%. No expenditure or allowance can be claimed against
such Incorme under the Act.

The amendment made in the Finance Act, 2016 extending the concessional rate of 10% on long term capital gains arising to non-
residents from the sale of private company shares has been made retrospectely applicable from FY 2012-13 onwards.
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Indirect Tax Proposals

I - CUSTOMS DUTY

The effective rate of customs duty remains unchanged at 29.44%,

Key changes in Basic Custom Duty [BLD] for certain products

The changes introduced in customs duty rates aim at boosting the Make in India initiative and rationalising the inverted duty structure,
(Effective from 7 February 2017)

5.No. | Tariff description OldRate | New Rate |
1 Farts for manufacture of LED lights or fistures® Applicable 5%
BCD
¥ Micro ATMSs, miniaturised Point of Sale [POS) devices, | Applicable | NIl
aiL. BCO
3 Parts and components to manufacture micra ATWMs® Applicable il
BCD
4 WVinyl Palyethylens Glyeal® 10% 1.5%
& Liguefied Matural Gas [LNG| 5% 2.5%
& 2-Ethyl Anthragquinone for use In the manufactuse of 755 2.5%
hwdrogen peraxide® |
Legislative changes

(Effective from the date of enactment of the Finance Bill, 2017 unless otherwise specified]
= Time limit for filing the Bill of Entry:
#  The Bill of Entry to be filed by the next day following the day (excluding holidays) of arrfval of carrier of goods at a customs station,
#  Earlier, the Bill af Entry was allowed ta be filed any time after the delvery af the import manifest ar import repert,
#  Charges may be imposed for late presentation of the Bill of Entry as may be separately prescribed at a later date.
= Payment of import duty:
* In the case of self-assessment, import duty is to be paid on the date of presentation of the Bill of Entry

# Interest is pavakle by the importer in case of failure to pay impert duty on the date of presentation of the Bill of Entry,
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= Earlier, the import duty was to be paid within teo days {exeluding holidays) fram the date an which the Bill of Entry was returned to the
importer for payment of duty,

= 'Beneficlal Owner' has been defined to mean any persan on whose behalf the gosds are being imported/exported or whe exercises affective
eontral aver such goods to enable such beneficial owner to file the Bill of Entry,

+ |mported goods which cannot be cleared/removed within a reasonable time;
= In caze of imported goods entered for warehousing, a facility has been provided for termporary storage In a public warehousa,

# In case of imported goods entered for home consumption, a facility for temporary storage is restricted to & pubdic warehouse only
{earlier, storage in a private warehouse was also permitted].

¢ Motified Foreign Post Office and International Courer Terminal to be considered as Customs Station. The Board is empowered to notify
Fareign Post Offices and International Courler Terminals;

= Lnjust enrichment will not be attracted in case of refund of Customs Duty paid in excess by the importer before an order permitting
clearance of goods for home consumption is made, whera:-

¥ such excess payment is evident from the B/E in case of seif assessed B/E; or
= the duty actually payvable is reflectad in the reassessed B/E in case of reassessment,

= The person-in-charge of & commeyance that enters india from any place outside India or departs from India to a place autside India is
mandated to deliver to the proper officer, the passenger and crew arrival ! departure manifest and passenger mame record information of
arriving [ departing passenger before arrival / departure of the conveyance;

#  Limit of duty free import of eligible items for manufacture of leather footwear or synthetic footwear or other |eather products for use in the
manufacture of such goods for export has been increased fram 3 per cent to 5 per cent of FOB Valee of said goods exported during the
preceding financial year;

¢ The Customs Duty exemption limit for goods imported through parcels, packets and letters has been changed from duty based [Rs 100 per
consignment] to CIF value based {not exceeding Rs1000 per consignment)

Considering that GAT shall be implemented in the coming Financlal Year, no major amendments are proposed under the Central Excise Law
and Service Tax Law in Union Budget 2017,

Il - CENTRAL EXCISE DLITY
The effective rate of Excise Duty (ED) remains unchanged at 12.5%,
Key changes in ED for certain products
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(Effective from 2 Febroary 2017)

5. Mo, | Tarff Deseription Old Rate | Mew Rats
1 Solar tempered glass used in the manufacture of*- | 0% 6%

= Sodar photovoltaic cells or modules

—Sofar power generating equipment or systems

= Flat plate solar collectors

— Solar photovoltaic modube and panel for water pumping
and other applications |
2 Parts/raw materiasl vsed in the manufactere af™- | 12.5% G
= Sodar photoveltaic cells or modules

— Solar power generating equipment of systems

—Flat plate solar collectors

Salar phaotovaltale module and panel for water purnping and
other applications

3 — Micre ATMs | Applicabl | 0%
e ED
— Fingarprint readerfscanner
— Iris scanmaer

= Minlatursed P05 card reader for mf05 (other than mobile
phones or tablet compaters)
= Parts and components used in the manufacture of the

gocds mentioned abowe*
4 = Parts used in the manufacture of LED lights, LED lampsor | Applicabl | &%
Tlcbures® JoE

hHubject to actual wser condition
Other changes in exemptions
(Effective fram 2 February 2017)

& Ewemption to POS devices and all gocds used for the manufacture of POS devices valid till 31 March 2017 has been extendad to 30 lune
2017

Other areas
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= Clarifieation has been 1sdued that explanation to Section 54 of Central Excles Act, 1944 = applicable anly with respact te the remaval of
goods from Export Oriented Units (EQLUS) to Domestic Tarifd Area (OTA); Exemption for procerement by EOU is available

il - SERVICE TAX

Effective rate of service tax remains unchanged at 15%.
Exemptions introduced

(Effective fram the enactment of Finance BI0, 2017)

= One time upfrent amount paid from 1 June 2007 ta 21 Seplamber 2016 on the grant of long-tenm leade of industral plots (30 years ar
maore} by State Government Industrial Development Corporations/Undertaking to industrial units [Effective retrospectively from 1 June
2007 to 21 September 2016 ). Service tax paid during the period from 1 June 3007 to 21 September 2016 may be claimed as refund
within a period of six manths from the date on which Finance Bill, 2017 receives the assent of the President,

-

Indian Institutes of Management for specified non-residential courses as well apart from residential courses;

P Viabilty gap funding ['VGF'] payments by Government to selected airline operators for transportation of passengers orginating ar
terminating in a Regional Connectivity Schame {'RCS') airport for a period of 1 year from commencement of operations in such airport

= life insurance services provided by Aromy, Maval and &ir Force group insurance funds to defence personnel, Refund application to be filed
wiithin the prescribed periad — Effective from September 10, 2004,

Changes in Service Tax [Determination of Value) Rules, 2006
(Effective from enactment of Finance Bill, 2017)

= With effect from 1 July 2010, the value of land or undivided share of land is to be excluded from the total contract value in case of works
cantract involving the transfer of goods, service and land; Where the actual property value |5 not ascertalnable, a different percentage
has been prescribed for determining the works contract service value,

Others
(Effective from the enactment of Finance Bill, 2017)

F  Research and Development Cess Act, 1986 is repealed and conseguently, the service tax notification granting service tax exemption to
the extent of Research and Development Cess paid is also withdrawn. Tax would be payvable on the full value of service imported and a
correspanding change i eligibility of available CENVAT credit,

IV - CENTRAL VALUE ADDED TAX [CENVAT)

Changes in CENVAT Credit Rules
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(Effective from 2 Febroary 2017)

-

Banks and financial institutbons Incloding Mon-Banking Financlal Campanies (MBFCs] are reguired to include tha value of interast or

discount earned on extending deposits, loans or advances for computing the reversal of CENVAT credit as per the proparfionate reversal
method prescribed under Rule & {3) and & |3A] of CENVAT Credit Rules, 2004. Earfier, the walue of interest or discount earned on
extending deposits, loans or advances was sxcluded from the value of services under Explanation | to Fule 6 [30] of the CEMVAT Cradit
Rules, 2004,
= The time limit for the grant of permission for transfer of CENVAT credit in the case of shifting of factory/premise has been notified to be
three months from the date of application, Such time limit may be extended by a period not exceading six months,
W= OTHERS

= Settlement Commissian;

-

1
-

Ay non-assesses can also now make an application 1o the Settlement Commission in respect of a show cause notics isswed Lo him ina
case refating to an assesses, which is also before the Settlernent Commission;

Settlement Commission either suc-moto or on an application, can mow amend its order within 3 months of its passing, to rectify any
erfor apparent on the face of record,

Autharity for Advance Rulings [AAR)

F

-

-

AAR has been merged with AAR under the Income Tax Act, 1961,

Pending applications and procesdings under the erstwhile 48R are to be transferred to the proposed A8R under the Income Tax Act,
1961 at the stage they stand on the date the Finance Bill, 2017 receives the assent of the President.

The time limit of 30 days prescribed earlier for the disposal of cases by the 84R has been increased to sis months.

V1 - GOODS AND SERVICE TAX |G5T)

The Finance Minister, while presenting the Budget, did not specify a definitive way forward or a roadmap for the implementation of GST.
However, he reiterated that preparatary work for this path-breaking reform has been a top priority of the government.,

The G5T Council has conducted nine meetings past the enactment of the Constitution (One Hundred and First Amendment) Act, 2016 which
resultad in the finalisation of thelr recommendations on almost all Hsees such as rate structurs, thrashold exemption, parameters far
composition scheme, details for compensation to states, examination of the draft Model G5T Law, draft Integrated G5T [IGST) Law and the
Compensation Law and administrative mechanlsm for G5T based on consensuss.

Furthermaore, the Finance Minister reported that the preparation of Information Technology {IT) systems for G5T is on schedule and that the
extensive effarts ta reach aut to trade and Industry will start from 1 April 2017
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= He alse mentieoned that the implementation of GST is likely to bring more taxes to both Central and State governments because of the
widening tax net and that the government shall continue to strive to achieve the goal of implementation of G5T as per schedule without
compromising on the spirit of cooperative federalism,
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Part C

Sectoral Analysis
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Agriculture

implications

Agriculture Credit:

Target for agrieultural credit in 2017-18 has  been
fixed at a record level of Rs.10 lakh crore

Efforts would be taken to ensure adequate flow of |
eredit ta the under serviced areas, the Eastern States
and Jarmmu & Kashmir.

Farmers will alsa benefit fram 60 days’ intersst wanerd
announced on 31 Dec 2016,

Government witll support N&BARD for
computerization and integration of all &3,000
functional Primary Agriculture Credit Societies [PACS)
with the Core Banklimg System of District Central
Cooperative Banks, This will be done in 3 years at an
estimated cost of Rs. 1,200 crore.

Integration of all 63,000 functional PACS with
the Core Banking System will not only
improve efficiency of delivery and recovery
of credit, but will also reduce losses of PACS,
and will help improve their viabdlity.

For the success of the
Pradhan Mantri Fasal Bima
Yojana schema, the state as
wiell as the central
government should make
pravision for timely subsidy
lo insurdnce companies,

Bring Investment in newer
technologies for
implementation of the

Crop Insurance:

Coverage under Fasal Bima Yojana scheme will be
increased from 30% of cropped area in 2006-17 to
40% in 2017-18 and 50% in 2018-19 for which &

budpet provizion of s, 000 crora has been made

The surn insured under thi= Yojana has more than
deubled from Ra. 83,000 crore in Kharif 2015 to
Rs.1,41,625 crore in Kharf 2016,

inereasing the budget allocation under the
Fasal Bima Yojana Scheme is a positive step.
The focus however now should be on the
implementation of the scheme and

| technology adoption.
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scheme at ground level
imeluding Investments in
autamatic weather stations
af raln pavges.

Soll health cards:

Gyt 1o 2a1 up mini-labs in Krishi Vigyan Kendras far

soil sample testing and ensure 100% coverage of all
648 KVEs in the country.

In addition, 1000 mini labs will be set up by qualified
lzcal entreprenseurs. Government will provide credit
limked subsidy to these entreprensurs.

| This will not anly increase the pace af oil
| testing and issue of soil health cards, but will

also help In better targeting of fertilizer
subsidy,

Encouraging entrepreneurs for promation of
soil health cards is akso a good step.

Irrigation:

Az announced by the Honourabie Prime Minister, the
Lang Term Irrigation Fund already set up in MABARD
to be augmented by 1005 to take the total corpus of
this Fund to As. 40,000 crore.

Dedicated Micro Irrigation Fund will be set up in
MAZARD to achieve the goal of "per drop more crop’
with an initial corpus of Ra, 5,000 crare

| This i= & welcome effort, but the focus should

be on timely disbursal of funds.

# Agr marketing: Unleashing
full potentiad of e-MAM to
provide greater selling choice
to farmers and reduce
transaction cosls and
improye quality for buyers.

Post-Harwast:

o The coverage of Mational Agricultural Market (e-MAN)

will be expanded fram the current 250 markets to 585
APMCs, Assistance up to a ceiling of Rs. 75 lakh will be
provided to eveny e-NARM market for establishment of
cleaning, grading and packaging facilities.

Expansion of @ NAM to 5B5 APMCs will lead
to maore choice for farmers in marketing of
produce.
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e Sgates would be urged o denotify perishables from Linking spot and future market for agri
APRC, commodities is a forward looking move and
should be rolled out expeditiously for the
# A model law on contract farming to be prepared and | benefit of farmers.
circulated among the States for adeptian.

= An expert committes will be constituted to study and
promote creation of an operational and legal
framework to integrate spot market and derivatives
market for commedities trading. e-NAM would be an
integral part of such framework,

Dairy:
imfrastructure fund will help in the growth of

& A Dairy Processing and Infrastrecture Development the Dairy sector, which ks a major contributor
Fund would be et up in MABARD with a corpus of RS, | o rural income.

8,000 crore over 3 years, Indtially, the Fund will start
with a corpus of Rs. 2,000 crore.

Unmet Demand

4 Government support for promotion of Custom Hiring Centres for farm machinery in the form of project subsidies,
% To alleviate the problem of food grain losses (i.e, 8-10%) every year due to post harvest wastages
o Prowide appropriate incenthves for warehousing facllitlies and allisd benefits to the post-harvest ecosystem such aid engaging

private zector in procurement operations, restoring capital subsidy under the Grameen Bhandaran Yojana, investing in solar
technology applications for cold chain, et
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Banking Sector

Budget Announcemants

Implications

The bill relating to resalution of financial firms will be introduced in the
currant Budget Secclon of Parliament

This will contribute to stability and resilience of our financial
system and will also protect the consumers of various
financial institutions,

Together with the Insolvency and Bankruptcy Code, &
resolution mechanism for financial firms will ensure
comprehensiveness of the resodution system in our country.

Setting up of 8 Computer Emergency Response Team for the Financial
Sector [CERT-Fin) which will work in close coordination with all financial
sector regulators and other stakeholders.

Setting up of CERT-Fin at & time when India is promoting
digitisation in a big way will ensure cyber security that is
critical for safeguarding the integrity and stability of our
fimancial sector,

in line with the Tndradbonush’ roadmap, Rs. 10,000 crore has been
provided for recapitalisation of Banks in 2017-18, Additional allocation
will be proveded, as may be required.

The amount is not sufficient and we hope that In due course
the government will enhance the allocation for
recapitalisation of banks. This is important as the NPA levels
in the banks are quite high.

The powernment proposes to increase the lending target to INR 2 44 lakh
crores from INR 1.22 |lakh crares under Pradban Mantr Mudra Yojana
{PRARIY).

The scheme has contributed immensely in prowiding funds
to the unfunded. Increasing the lending target will enable
small business units to meet their funding needs
adeguately.

Digital Thrust

-

*

The government will launch bwo new schemes to promote the usage of
BHIM: these are, Referral Bonus Scheme for individuals and & Cashback
Sehame for merchants,

It also proposes to launch Aadhar Pay, a merchant wersion of Aadhar
Enabled Payment Systam.

Banks hawe been targeted to introduce additional 10 lakh new PoS
terminals by March 2007, They will be encouraged to intreduce 20 lakh

The announcements clearly reflect government’s concerted
efforts in moving towards a less cash economy, furthering
the finandal Inclusion agends and giving Impetus to
enterprises to become a part of the formal economy.
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Azdhar based Pob by September 2017,

Gavernrment will encourage SIDBI to refinance credit institutions which
provide unsecured loans, at reasonable interest rates, to bormowers
baszed on their transaction history,

The digital payment infrastructure and grievance handfing mechanisms
shall be strengthened,

The government proposes to create a Payments Regulatory Board in the
Reserve Bank of India by replacing the existing Board for Regulation and
Supervision of Payment and Settlement Systems. Mecessary
amendments are proposed 1o this effect in the Financs Bill 2017.

w  Deduction on contribution towards Recognized Prendent FIJI'II:|I||I Superannuation Fund
ca The Himit of 27% predcribed under Rule BY af the Income Tax Act in redpect of emplayver's contribution to a fund sheuld be
done away with for entities administering defined benafit schames of pension, the terms of which are duly approved by the
Gowvernment and the banks be permitted to contribute full armounts to the pension/superannuation fund as per the actuarial
valuation.
% Extend Provisions of Section 430 to ‘Nen Performing Securities'

o Section 430 of the Act provides that in the case of a scheduled bank, Income by way of interest in relation to prescribed
categories of bad or doubtiul debts, shall be chargeable 1o tax in the previous year in which it is credited by the seheduled
bank to its profit and koss account; or in which it is astually received by the bank, whichever is sarlier. & suitable amendment
may be brought into the law to provide that the provision is applicable to nen-performing investments as well,

Creatlon of Mational Asset Management Company|MARMOD) to effectively tackle the ssue of large NPAsS
Threshaold Limit for Applicability of TDS on Interast
o The threshold limit for deduction of TDS on mterest other than interest on securities be increased from Rs. 10,000 to Rs.
100,000 where the payer is @ banking company.
% Exclusion of Interest paid to NBFC frem the Provisions of Section 1948 of the Act
o This will provide level playing field to NBFCs similar to banking companies, LIC, UTI, public financial Institution etc., which are
also exempted from the puriiew of this Section.
% [Deduction under Section 36(1) (vila) be extended to Housing Finance Campanies
o Housing Finance Companies, registered with the National Housing Bank (NHB) - a subsidiary of Reserve Bank of India, are not
covered under Section 36[1)iviial though they are subject to similar predential norms,
& Deduction under Section 80C for Deposits placed with Housing Finance Companies
o Section B0C (] of the Act allows deduction an term depocits placed with a scheduled bank by an Individoeal for a period of

-
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not leds than & years, However, the deposits placed by the retajl investors with Housing Finance Campanies are nat
censidered for deduction under section 80C of the Act. It is recommended that a similar deduction under section80C of the
Act be aflowed in respect of deposits placed with & Housing Finance Company.
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Capital Goods

Budget Expectations Budget Announcements Implications
w  Extension of ‘Customs Duty’ reductien on critical #  Basic customs duty on ball scraws
components to all other categories of metalworking and liner motion guides has been
machine tools reduced from 7,5% to 2.5%
This will make domestic machine
#  Customs Duty on CME systems, ball-screws and finear ®  Basic customs duty on CNC systemns | tools industry more competitive.
guldes amd all categorles of metabworking machine has been reduced from 10% to
teols [under H55 Code 8456 to B463] should be 2.5%.
reduced to 2.5%.
%+ Continued budgetary support to the Department of Heavy | ®  Allocation of funds for
Industry {DHI) by allocating mere funds ta enhance Enhancement of Competitivenass in | This will help in technology
rompetitiveness in the Indian Capital Goods Sectar the Indian Capital Goods Sector developmant in the sector.

Scheme

Scheme increased from Hs. B0 crore

ta Rs, 150 crore for the year 2017 -
2018

Unmet Demand

4 Project Imports under heading 98.01 of Customs Tariff Act
" t Pasiti

o The custorns duty for equipment like boiler, turbine, generator, transformer, switch gear etc. was increased from 7.5% to 10% in
the Unlen Budget 2016-17. However, under the Project imports Scheme, all the goods imported for the purpose of setting up of
project or substantial expansion of existing projects under heading 98.01 of Custom Tariff Act, 1975 are subjected to concessional
rate of duty instead of merit assessment of Imported goods. In this regard, power projects are Inter-alia covered under the
concessional rate of Basic Custorns Duty {BCD) @ 5% throwgh Customs Notification Ne, 12/2012 dated 17th March 20132,

o Concessional rate of Customs Duty @ 5% |under Project Imports Regulation, 1933845} needs to be withdrawn and the merit rate of
10% should be implemented on all equipment / items required for setting up of Power Project (5]
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Disadvantages suffered by the domestic industry related to Power Projects vis-d-vis foreign suppliers

Present Position

o Customs Duty (CD} & 5%, OVD @ 12.50%, Special Additional Duty {5AD} @ 2% and Education Cess @& 3% is applicable under Project

import for supplies to Power Projects, excluding Muclear Power Projects, and incleding Mega Power projects which are not incleded

in the Customs notification no. 48/2012-Cus dated 10.09.2012, and Excise notification no. 3472012 -Central Exclse dated

1000923012,

Customs duty (C0) @ 10%, CVD = "Nil¥, and 5AD & 4% needs to be made uniformly applicable on all imported equipment for

power peneration projects along with simultaneous Excise Duty exemption to the domestic manufacturers,

oR

< The Excise Duty on the domestic supplies to such Power Projects needs to be refunded.

Level Playing Field for Domestic Capital Goods Industry

Te encourage domestic capital gooads mancfacturing, to offset a part of the cost disadvantages faced by the domestic Capital Goods

manufacturers

< Remove all exernptions of 2ero and 5%, e, Impose custorms duty = O 10% + CVD 12.5%. Whenever, the final product ke power,
crude oil, ete. i not excisable, our recommendation is to imposs customs duty — CD 10% + CVD NIL,

o Acoord full deemed export benefits to the domestic manufacturer in both scanarios,

CENVAT Credit of Excise Duty / CVD pald on Capital Goods

o b terms of Rule 4(2) of the CENVAT Credit Rules, 2004, maxirmum 50% CENVAT credit s allowed in respact of capital goods in the
first year and the balance there after.

o Far better cash flow management and to reduce the administrative process, full credit may be allowed in the first year itself for all
types of assesses. This would be in line with the provisions on CENVAT credit in respect of inputs.

Customized software supplied electronically — VAT & Service Tax charged

< Software in packaged form electronically downloaded and [/ or License Fees [right to use whether temporary or parmanent) shoukd
be treated as Goods.

o Customized software should be treated as serdice with appropriate abatements.

L]
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Chemicals & Petrochemicals

Budget Expactations |

Budget Announcements

Implications

#+ Toreduce the basic customs duty
om LMG froom 5% to 2 5%, being a
very key input for the
Petrochemical industry.

Basic customns duly on LNG cut to 2.5% from
5%

It iz & primary feedstock for the chemical
industry and hence reduction in customs duty
would lead to lowering of input cost for the
sector.

w  Tofacilitate the domestic
production by rationalizing the duty
structure.

Impert duty on Orthaxylens reduced from
2.5 % to nil,

It has multiple uses in facllitating polyester
industry as also glass-reinforced thermoset
engineering applications.

Custams and excise duty on Anthrequinone
reduced from 7.5% to 2.5%

Used in manufacture of hydrogen peroxide,
whiich is a basic chemical input to pharma

industry.

Custams and exclse duty on Wiyl
Faolyethylene Ghyool [VPES) reduced from
10% e 7.5%

Used in manufacture of Poly Carboxylate Ether,
whiich is a basic input for pharma industry,

Basic customs duby on Myton Mono Filament
Yarn fior use in moncfilament long lne system
for tuna fishing, subject to certain specified
conditions reduced from ¥ 5% to 5%.

Will halp the symthetic yarn industry.

Bazic customs duty on Medium Guality
Taerephthalic Acid |MTA] & Qualified
Terephthalic Acid {TOTA) reduced from 7.5%
to 5%.

Used as input for palyester production including
polyester fibre, polyethylene terephthalate
[PET) bottle resin and polyester film,
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e [rrigation corpus increased from Rs. 20,000 Will help the Plastic Industry involeed in

crore bo R 40,000 crore, mibrco/drip irrigation.

= Target for agricultural credit in 2017-18 has Will halp Chemical and Plastic indugtry involeed
been fixed at a record level of Bs, 10 lakh in crop protection chemicals, plasticulture |
Crore mircoSdrip irrigation], fertilizers

= The issue of mis-declaration inimports of PYC | Wil help the PYC industry
resins in Imdia has been pending
resobution lor reasons of erross in the
relevant Indian Customs Manual. In Ehis
Finance bill, this has been addresied and HS
codes at 8 digit levels have been very clearhy
explained”

= Rationalisation of Duties

a o

o o o

u I IR T |

0o o o

Cruty on palymers like PE, PP, BVC, PS5 may be raised from 7.5% to 10%.

Impart duty an PET (HS code: 39076010, 39076020, 30076050) be raised from 3% to 7.5% (10%, if duty on polymers is raised to 10%)
Cruty on ABS (HS code : 390330000 and AN (hs CODE ; 39032000) be increased from 7.5% to 10%

DUTY on PTA (M5 code : 20173600} and MEG (H5 code : 29053100} be raised from 5% to 7.5%.

Impart Duty an POY |HS code : 54024600). FOY (H5 code | 54024700), PTY (HS code : 54023300), 10V (HS code @ 54022090), TOW (HS
code ; 33012000] and PSF/FF [HS Code © 55032000] be raised from the existing 5% to 7.5%

Impart Duty on Isebutylene Isoprene Rubber (IR) {H5 Code ; 40023100) and Halo Butyl Rubber {Halo Isobutene Isoprene Rubbar
HIIR; HS code ; 40023500) be raised from 5% to 10%

Impart Duty an Maphtha be reduced from 5% to 2. 5%,

Impart Duty on Mixed Patrolewm Gases [HS code @ 27112900] and Kerozene (HS code | 27101910) be reduced from 5% to 2.5%
Import Duty on LNG for captive power generation (H3 code: 27111100) be at lzase be lowered to 2.5%.,

Impart Duty on EDC (H5 cade ; 200315000, VOM [HS code : 29032100) and Styrene (M5 code | 22025000} be browght down from 2%
to 0%

Reduction in Impeort Duty on ethanel alcohol/methyl alcohel and acetic acid to 2ero percent.

Reduction in Impart Duty of Titanium Dioxide to 7.5
Reduction in Exclse Duty on pecticides to 4%,
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+  Eynthetic Fibre industry - Intermediate Excise Duty regime i.a. Excise Duty rate of 2-6% with entire textiles chain in CENVAT be
introduced. The present duty of 12.5% be reduced to 6% on MMF and its raw materials. The fibre forward chain which is currently Zero
duty be brought under 2% excise acrass the Textiles Value Chain. Further Customs duty structure should be a cascading structure ie. the
duty differential should be progressive at each stage of value chain, To save highly unorganized weaving industry from cheap Chinesa
imports, increase Customns duty on fabric falling under Chapters 54, 55 and 60 [made of manmade fibres) to 20% from the present 10%.

# Cluster Approach to the Chemical industry = Facilitate Chemical clustars with commaon facilities in the form of effluent
treatment/incinerationtesting and other logisticfinfra facilitles swch as chemical storage tanks, fbollers ete. can facilitate the sector, by
reducing the cost of production, while facilitating environmental monitosing

4+ Technology Upgradation Fund for Chemical sectar.
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Defence & Aerospace

Budget Announcements

Implications

& |Increase In Defence Allocation

For Defence expenditure excluding pensions, a sum of
Rs. Z,74,114 crore including Rs, 86,488 crore for

Defence capital has been provided.

The total revenve expenditure budgeted 2 Rs 1, 86,
626 crore which is an absolute increase of Rs 24, 867

crore from last year.

While there has been an overall increase
in the revenue budget pertaining to
defence, this number includes the OFB
and DRDO expenses which s Rs 26, 629
crora.

50 therefore the owerall budget outlay
for defence procurement under the
revenue budget has gone down to Rs 1,
G0, 996 crore,

Given the force modernization
programme and the committed liabilities
of the previous year the actual budget
outlay for the armed forces will be much
less,

Im addition, G5T and Custom Duties may
erode about 16% of the allocation by
wiay of taxes,

= Export Promotion

Mot Addressed

# Providing Tax Benefits/fincentives
for R&D incentlves in Defence

Corparabe tax refief for MSMEs fram 30% to 25% for
companies with annual turnowver of Bs. 50 crore,

PASMES in the Defence Sector will benefit
from this tax provision

# Conversion of Buy & bake
Canfracts to Make-in-lndia

Mo Addresced

Unmet Demand
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e

Ireerted Duty Strecture for imparts vs, domestic production to promete Make in India

Mo relief under Direct Taxes since infrastructure status not accorded bo Mational Defence Industrial Base, thowgh accorded to affordable
heusing

Mo Export promotion scheme for Defence Exports

CAPEX barely encugh to meet the ongoing programmes leaving very little for new programmes
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E-Commerce

Budget Expectations

Budget Announcements

Implications

Increased digital transactions

The Governmant will launch two new
schemes to pramote the usage af BHIM;
these are - Referral Bonus Scheme far
individuals and a Cashixack Scheme for
merchants.

The move would strengthen the digital
payment interface system of the country,

The BHIM app will unleash the power of
mobile phones for digital payments and
financial inclusion, 125 lakh people have
adopted the BHIM app so far.

Amdhar Pay, 8 merchant version of
Aadhar Enabled Payment System

Aadhar Pay will b2 launched shorthy.
Increased digital transactions will enable
small and micro enterprises to access formal
credit

The digital payment infrastructure will be
strengthened. E-commerce will  receive
further boost with increase in  digital
transactions,

Boost to the start-ups and
entrepreneurial set ups associated
with the sector

Reduction in the Corporate Tax for MSRMEs
and increase in the Pradhan Manty Muoadra
Yojana

The mave would encourage SMES to evaluate
new entrepreneurial opportunities including
in the e-commerce space.

The Budget 2017 has proposed the much
awaited amendments in the provisions of
Sectien 79 of the Income Tax Act, which
regulates eligibility to carry forward losses in
the event of more than 49% change in
bBeneficial sharehalding Ina year,

While this is a welcaome move, the benefit
will accrue only to a small set who fulfil the
conditions of being an “eligible start-up”
lincorporated within 1st doy of April 2016
but before the 1st doy of April, 2018;
turnover upto Rs.25 crore In o year during
I April 2016 to 31 March 2021) as per the
definition ghven in Section B0-FAL of the Act.

Most successful start-ups have to incur huge
expenses to attain substantive turmover and
the period of incurring losses can be maore
than 7 years also,
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% |t is recommended that the amendment in the provisions of Section 79 of the income Tax Act should not restrict the benefit to only
those companies which qualify to be an eligible start-up as referred to in Section BOHIAC Further, the me limit of incurring the loss
during the period of ¥ years from the date of incorporation shegld either not be stipulated or expanded to 10 yvears,

% E50Ps (employes stock option plans) - It had been recommended that E30Ps (employee stock option plans) that private company
provide to key employees should not be taxed at the time of exercise and they should be taxed when there is a liguidity event (ke and
IPD o an scquisition o any private sale arrangement).
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Education

School Education

———— -ay..a-\_....E.... B e

Budge Anrouncenents

PR S

Impiicatins

Proposed to introduce a system of
measuring annual learning outeameas in aur
schonls

Emphasis will be glven on sclence education
and flexibility in curriculum to promate
creativity through local innovative content.

A frameweork |If put In place, would help establish
standards of Governance, Transparency and Salf-
Regulation and can be used to classify schools into
different categories based on a variety of input and
output measureas.

Emphasis on science and flexibility in curriculum
would cater to diverse needs, interests, creativity,
talents and potential of students.

This would also encowrage shift from content to
context based teaching and learning and equip
learners to meet the ever evaolving needs and
challenges of 215t century.

e Strategic initiatives to make
schocl systems ICT anabled

An Innovation Fund for Secondary
Education will be created to encourage local
innavation for ensuring universal apesds,
gender parity and quality improvement,
This will inchede ICT enabled learning
transformation.

The forus will be on 3479 educationally
backward blocks

Technology will bring in asynchronicity and will
allow students to learn at their own pace; however,
autanamy must be granted to start such programs
without territorial restrictions in terms of
assessment.

It would democratize availability of opportunity
and act as a great leveller,

Unmet Demand

=  Education services should be declared a3 zero-rated supply under the GST; Zero rating is the scenario where the output is taxed at zero rate

and thl_!_}:_n’ggt_t_n_f__ti:ie_qEiifi_gﬂ_elgcurements 11 allmu:laj:l as refund.
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Make service tay exemption for ‘auxiliary edeeational services’ including services of development of course caontent, ICT, and autsatreed
manpower a5 was in force prior to July 2014,

Use central funds strategically te spur policy refarm [n states; State Palicy Reform Fund' to intentivise states that implement measures such

as merit-based selaction and promations,
Education quality and capacity bublding of existing institutions; Setting up of specialized research and tralning institutes with focus on areas

such as standardiped assessments, school leadership training, sarly literacy & numeracy, pedagogy stc

Increasze 50% spending on the teacher education scheme as this is critical for strengthening teacher education Institutes across states,
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Higher Education

Budget Announcements

Implications

Plans to establish a Mational Testing Agency a5 an autonomaus and
self-sustained premier testing organisation to conduct 2l entrance
examinations for higher aducation institutions,

This would free CBSE, AICTE and other premier imstitutions from
these administrative responsibilities so that they can focus more
on academics

This is a welcome announcement; however, it could lead to more
government control over admissions. Clarity is also needed on
whether the multitude of exams for students to prepare for and
wirite will continue 1o be there or will be consolidated.

To undertake reforms in the UGE, Geod guality Institutions would
be enabled to have greater administrative and academic
Elutﬂnt:r'm,r.

Colleges will e Identifled based on accreditation and ranking, amd
given autonomous status,

A revised framework will be put in place for cutcome based
accreditation and eredit based programmes.

Itis a positive step towards recognizing the efforts of independent
institutions, however there shall be transparency in selecting the
agencies which will assess the “outcomes”, UGE “reforms” have been
discussed for a long time; there is a need for a well-defined roadmap
for this.

The Government’s plans to incentivize or recognize the Indian
imstitutions delivering world class guality education needs to be
mentioned.

Clarity is also needed on how the Government would be attracting
Global Universities to set up campuses in India,

Budget has remained silent on scholarship schemes especially for
students aspiring to study abroad.

To leverage information technology and launch 5WAYAM plattorm
with at least 350 online courses.

This would enablde students to virtually attend the courses taught
by the et faculty; access high quality reading resources;
participate in discussion forums; take tests and earn academic
grades.

Access to SWAYAM would be widened by linkage with OTH

This is indeed a welcome announcement. This will help the leamer to
get sccess to world class content, useful insights and they can
proactively engage with other learners and educators,

The initiative will also help young learners In their career
advancements
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channels, dedicated to education,

Students seeking employment or are employad, can continue with
thelr learning progression

Integrating with DTH will ensure its reach to masses and will help in
creating “mass awareness” about these courses,

Clarity however is peeded on whether these courses will be made
awvailable in regional languages as well and whether the S\WAYAM

platform could be used for college degree credits.

= Tiyo AIIMS will be st wp in lharkhand and Gujarat

=  The Government will undertake strectural transformation of the
Regulatory framework for medical education.

The structural transformation of the regulator in medical education
will help to remowe the distortions that exist today and will also help
private sector investment not dependant on capitation fees or selling
of their seats.

Howaver setting up of two mora AIIMS need to be re-axamined in
view of the paucity of faculty.

Unmet Demand

% Tax break should be given to corporates which nominate their employees for higher education either through the continuing education
modal gra full time programme, The fees paid by corporate for employees' education should qualify for investment in human resources
and hence exempted for tax purpeses, All such imvestments should be considered as “lnvestrments in Building Mational Wealth", and
hence eligible for 200% investment allowance for income-tax purposes,

= Al donations fand not just restricted enly to research funding) to gualified Higher Educational Institutions should be eligible for 200% tax

deduction.

= Mew or existing eduecational institutions making a fresh investment of R5.75 crare or above should be eligible for a preferred and long
term Loan facility with interest rates at par with Base Rates or Prime Lending Rates of the commercial banks or financial institutions and

for a tenor of up to 15 years with step up repayment plan.

=  Provide tax relief to the tune of 50% to Universities/Higher Educational Institutions that spend on the capacity developrment and training
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of their staff.

+ Higher Educational Institutions should be free to set up campuses cverseas and a line of credit of at least USS 500m should be set up by
the Exim Bank, as a part of India's diplomatic effarts and use of soft power.

A5 college fees have increased tremendously, income taxpayers should be allowed a deduction against gross total income wpko 2
minimem of Bs.1, 00,000 per child for fees pald for higher education.
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Electronics

Budget Expectations I Budget Announcements H‘I]Illm ns
& Imposition of 5AD on Populated PCEs of e Special Additional Duty (5AD) of 2% has
Mobile Handsets to be deferred tll been proposed for the Populatad Printed | This would promote more value addition in
baudget to enable industry to prepare in Circuit Boards (FCBg) for use In the the cowmtry.
the imleriom. manufacture of maebile phones, subject

to actual user conditions,

% Boost to the Madified Special Incentive » Increased allocation to M-5IPS scheme to | Increased allocation on schemes like MSIPS
Package Schama [M-5IPS) scheme give stimulus to Electronics to give boost to demastic manufacturing of
manufacturing electronics

& BCD rate on ACE poods to be increased from the current rate of 10% to 15%, o that import of these goods s discouraged, This would
encourage domaestic manufacturning of these goods in India,

+ Rationalization of duties for other ITA products [specifically laptops and desktops] and server at par with smart phones § lablets would
encourage domestic manufacture of IT products in India, in line with the *Make in India” and “Digital India” and "Skill Indiz" program of
the Government.

#w Weighted Deduction under Section 35 of the Act = Research & Development

o Section 35, A5[3AA) and 35(2A8) of the income Tax Act provides for welghted deduction of expenditure incurred on scientific
research and development. In the Finance Act 2016, the deductbons have been revised downwards from 125% to 100%, 150% ta
100%, 175% to 150%, 200% to 150% and 200% to 100% under various provisions of the act w/s 35 going forsard.

o Theald regime of weighted deduction shall be restored to give a greater acceleration to in-house R&ED in India,

# Correction of duty inversion on Car Audio Equipment {H5 Code: E5272100)
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Environment

Budget Announcemeants Implications.

% Pilot plants for environment friendly disposal of solid These steps will further help towards the govermment's drive towards
waste and conversion of biodegradable waste to energy | cleanliness and help make India a much cleaner and environmant friendly
are baing set up at New Delhi and laipur railway stations. | place.

# Five more such solid waste management plants are now Wi will receive effective collection and disposal of solid waste, healthy and
being taken up. dizsease free environment.

+ Open Defecation Free {O0F] villages are now belng glven | This will incentivise villages to become ODF and also ensure that no slippage

pricrity for piped water supply, of DDF villages happens - 3 good way 1o contribute to achieving sustainable
o |eonAtOR. ]
# For imparting new training to the people in rural areas, it is a wery important move to create the much required army of masons for
mmason trainang will be provided to five lakh peaple sanitation. It will be crucial to ensure that kgh guality standards for the
by 2022, with an immediate target of training at training is provided including in sewage and waste treatment as this is
least 20,000 by 2017-2018 imtricately linked with sustainable sanitation.
% By 2019 all cosches of Indian Railways will be fitted An Impartant step towards ensuring environment sustainability. Both
with Bio-Toilets demand side and supply side constraints would need to be addrassed like

market assessment of suppliers/vendors and availlable technologies to
provide economies of scale. Campaigng 1o generate awareness amang
commuters on use and maintenance of bio-toilets would ensure successful
implemantation.

Unmet Demand {Environment)

% Technology Up-gradation Fund for Chemicals Industry should suppeort setting up of common chemicals infrastructure (e.g. efflusnt
treatment plants, chemical waste disposal plants, ete.], which would benefit industries and the environment. From this fund, suppart may
be extended to the chemical iIndustry for technobogy up-gradaticn at lower rate of interest,

% Lewy of 3 clean energy cess on coal should be exempted for manufacturers who adopt chean technalogy and make best use of the green
energy at considerabie imvestment, Alternately, these manufacturers should be allowed to avail credit of the Cess paid as a CENVAT Credit

5-1':.,1'_-...




FMCG

®  Allocation to MGHNEEGA increased From Wil fead to Increase In rural Incomes thereby
Fs.38, 000 crore to Rs 48, 000 crore in imcreasing the purchasing power and hence
2017-1E, Highest ever allacation for demand for FMOG products
MGNREGA to double farm incoma.

% Reduction in the custam duties ®  Basic customs duty on LNG reduced from Stimuilus to manufacturing units

__SkwiS® —

# Basic customs duty on Cashew nut, Will lead to increasa in prll:i: of the mantionad
raastad, salted or roastad and salted imported products. This is a protection measwre for
inereaded from 308 to 45% damestic companies,

w  Renewal of the takation slabs = Corporate tax reduced for companies with | To provide boost to SMEs and MSMES
turnover less than Re 50 crore ta 25%

& MAT Rate reduction
A Deduction ufs 3340
o It had been expected that deduction w's 32 AC will be extended further as this provides impetus to corporates to make substantial
investmeant in plant & machinery.
& Ease of doing Business
o M stringent timeline should had been set to give effect to the orders ("0GE'] or pass rectification order under section 154 of the Act. Else a
highar rate of interest should have been prescribed to be credited to the assasse,
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Food Processing

Budget Announcements

Implications

Model law in contract farming:

* |t will integrate farrmers who prow frukts and vegetables with agro
processing units for better price realisation and reduction of post-
harsest bosges,

It k= a positive announcement for the Food Processing Industry as now
they can directly engage with farmers to produce precessable food
variety as per industry requirement,

To set up Dairy Development Infrastructure Fund;

= |t would be set up in MABARD with a corpus of Rs. 8,000 crore aver 3
years.

it will help in upgrading much needed infrastructure facility of milk
processing units, further it will have multiplier effect on the rural
economy and the dairy sector

Clubbing of Mational Agriculture Market {e-RAN) with APMLC

*  The coverage of e-MAM will be expanded from the current 250
markets to G5 APRLE.

®  Assistance up to a ceiling of Rs, 75 akh will be provided to every e-
Ma&M markaet for establishment of cleaning, grading and packaging
facilities.

Infrastructure Support to Agro-Food sector:
= Railways will implamant and to end integratad transport solutions for

prerishable commodities through logistics playars, who would provide
both frant and back end connactivity.

It will reduce post-harvest losses by streamlining back end infrastructure

Supply chain issues of food processing units will get minimised as it will
ensure timely availability of raw material round the yvear.

With improved guality of farmers” produce, industry will get raw
material of highest quality which will increase end product value,

Boost in infrastructure will help food processing industry in mesting and
to end food. Perishable foods can now be easily transported across the
country which will ensure availabliity of rew materiad at processing units

This shall help reducing wastages and value addition of perishable
produce,

Tanes:
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Indirect Taxes : Increased basic custom duty from 30% to 45% for
cachav nut, roasted, salted or roasted and salted

It will protect domestic industry and food processing units of concerned
cormmoditias.

Unmet Demand

Increase in Value of Exclse Exemption Limit for Biscuits

O S S

Duty Free Import of Oil Seeds

Processing of whole pulses into split pulses should be covered under negative list of service tax

Extenslon of Concesslonal Rate of Exclse Duty On Capital Goods for Food Processing Industry

Export of value added products made from imported edible cils
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Gems & Jewellery

Unmet Demand

It was expected that the Customs Duty on gold will be brought back to the pre-2013 levels of 2% with the skgndficant drop in Current
Account Deficit, As per the estimates of GFMS Reuters, owver the last 3 vears since 2013, over 500 tonnes of gold has been smuggled into
the country - which means that the high Custom's Duty policy has resulted in generation of over s, 1,50,000 crore of Black money by
the smugglers which get channelized into nefaricus activities, With the drive to remove black money acress the board, Custems Duty on

gold also needs to be Bought back to 2% levels immediately.

Thie gams & jewellery Sector suffers from the problem of multiple regulators because of gold's unique role as a store of value and also as
an arpament and henos (Bwas expected that a setting-up of a Gold Board would be appounced to help the sectar grow to its full

potential in the US5 300 billion Global Jewellory market,

The Gems & lewelleny sector which accounts for over 68-7% of the GDF and over 14% of the export eamings ks 2 truby “Make in India®
succeL stery ernploying aver S0 lakh labour force directly. There is an urgent need te address all the concerns of the Gems & Jewellery
Sector holistically o that India's distinct adwantage in the ghobal market is not kost to China or the Sowth East Asian countries.
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Governance, Commaodities, Capital Markets, Ease of Doing Business related to Corporate Laws

Budget Announcements

Implications

Governance

+ Political donations received by political pasties in cash capped.
Parties can accepl only Rs, 2,000 in cash (previoushy Rs, 20,000
trom any one source. Would holp reduce palitical funding in cash
and generation of black money.

e Al political parties would need o file Annual Ineome Tax
Retwrn.

= Anamendment is being proposed to the Reserve Bank of
India Act to enable the issuance of electoral bonds in
accordance with a scheme that the Government of India
would frame in this regard. Under this scheme, a danor
could purchase bonds from authorised banks against
cheque and digital payments anly. They shall be
redeemable only in the designated account of a registered
political party,

Cash transactions limited to Rs. 3 Lakh

This measure will halp enhance transparancy in line with the
tenets of good governance. The demonetisation mowve was an
attack on the stock of black money and your measures on
electoral funding will help attack the root cause of corruption in
India.

cash. Also a dampener for dabba trading in commodities and a
positive policy push for Commodity Derivative exchanges.

Commaodity Markets
= A0 expert commities to be constituted to study and promate
creation of an operational and legal framework to integrate spot
market and derivatives market for commodities trading.

This will give impetus to overall commodity eco-system in the
form of Improved price discovery, reduction of role of middle-
mien, atc,

Caphtal pMarket
® Foreign Portfolio Investors (category 1 and 2 of alternative
investrment funds) would be exempt from indirect transfer
provisions, Indirect transfer provision shall not apply in caze
of redemption of shares or interests outside India as a

Positive palicy announcement providing tax relief to FPIs; would
attract Foreign Portfolio Investors,

Listing of more P5Us would increase the depth of the capital
market; providing more optlons to Investors.

An additional instrument for trading; would help increase the
depth of securities market.
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result of or arising out of redemption or sale of investment
in India which is chargeable to tax in |ndia.

® Ipdea CP5ES like ERCTC, IRFC, IRCOM b be listed on the exchangas
in a time bownd mannar, Government will continue to wse ETF as
a vehicle for further disinvestrment of shares. A new ETF with
diversified CPSE stocks and other Government holdings will
be launched in 2017-18.

e Listing and trading of Security Recelpts Bsued by & securitization
campany ar a reconstruction company under the SARFAES! Act

____would be permitted in SEB! registered stock exchanges.
Ease of Doing Business (related to cu;purate laws)

s Abolition of the Foreign Investment Promation Board (FIPB].

= Megobable Instruments Act to be amended to ensure that
holders of dishonowred chegues get their payments,

o Last years” budpel had announcement o intreduce s bill ta
streamline institutional arrangements for resoluticon of
disputes in infrastructure related construction contracts,
PPP and public utility contracts. After extensive
stakeholders’ consultations, we have decided that the
required mechanism would be instituted as part of the
Arbitration and Conclliation Act 1996, An amendment Bill
will be introduced in this regard.

Another step in liberalisation of Foreign Investment Policy. 0%
of FOU is already under automatic route, leading to hassie-free
and faster foreign inflows.

Further thrust on payments to be made through banking

channels.

Better enforcement and faster resolution of disputes in
infrastructure sector,
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Health Insurance

Unmet Demands

w  |Imcrease in tax emption in 800 fram B 15000 to R 20000 ta all and to R 35000 for tax payee above 50 years of age,

= Service tax for health insurance to be waived off for sensor citizens.

= Universal Health Insurance seheme -

Thie Government to make the Universal Health Insurance programme a non-taxable service, so that it acts as an enabler for
uninsured population to get immediate access to guality healthcare and increase the health insurance coverage penetrathon soon.

% Compubsary health insurance with Sadhar Card / driving License and linked to Electricity Bill payment so that insurance payment
defaulting is lesser of a concern.

w While there are many government run health sehemes in few states, they are mostly for BPL population, Suggestion te open it 1o APL
alsa.

% Toencourage the growth of the health insurance industry, the Government shoubd waive serdice tax that i chargeable on insurance
premivms for both corporate and retail poficies. For this, the government should provide a 10 year service tax exemption on health
insurance premiums for both corporations and individuals. Alternately, at least the corporates should be allowed to seek an input
credit against the service tax paid on group medi-claim poficy,

= Self-funded plan should be treated at par with fully insured health plans and the Perguisite tax at the hands of the employees should

be waived aff in case of Self-insured plans, as is currently available to fully-insured policyhalders.

Health Care Financing and Delivery Model for the cowntry to be introduced,

e Self- funded plan bo be treated at par with fully insured health plans,

58 |Page




Healthcare Sector

Budget Expectations

Budget Announcemants

Implications

ke  Increase budget share
of healthcare sector

Allecation for Ministry of Health and Famiby Welfare
increaasad from As.39.688 crore in 2016-17 to
Rs 48,853 crore in 201718

Thie 23,1% increase in allocation for the health
sector will be a major boost for the sector.

The Gowernment has prapared an action plan to
eliminate Kala-Azar and Filariasls by 2017, Laprosy
by 208 and Measles by 2020 and Tuberculosis by
2025.

Similarly, sction plan has baen prepared to reduce
IBAR frorm 39 in 2014 to 28 by 2019 and MMRA from
167 in 2011-13 to 100 by 2018-2020,

Mahila Shakti Kendra will be set up at village lovel
with an allecation of Rs.500 crore in 14 lakh ICD4
Angarnwadi cantres, & nationwide scheme for
financial assistance to pragnant women has already
been annaunced by Honaurable Prime Minrister an
315t December, 2016, Under this scheme, Rs. 6,000
each will be transferred directly to the bank
aecountd of pregnant woarmen who undergo
Inatitutional delhery and vacclnate thair ehildeen

Thiz shows that the govermmant is increasing its
focus on eradicating diseases under the area of
Public Health and Is committed to improving the
healthcare parameters in the country,

Focus on maternal and child health is an
important way forward for achieving the
sustainable development goals.

1.5 lakh Health 5ub Centres will be transformed into
Health and Wellness Centres.

Focus on wellness will help in the promotion of

preventive healthcare. However, this should be
done in a PPP mode for better outcomes.

Taxes and duties increased on tobacco and tobacoo
products induding cigarettes, gutka, hidi ebe

This move will help in prevention of respiratory
and non-communicable diseases that is a major
cause of mortalities in the country

Steps will be taken to create additional 5,000 Post

DMNBE courses are already being executed by
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Graduate seats per annum,

In addition, steps will be taken to rell out DB
courses in big District Hospitals; strengthen PG
teaching in sefect E51 and Municipal Corporation
Hospitals; and encourage reputed Private Hospitals
to start DNB courses,

private hospitals, Howewer, increase in PG seats
and private sector participation In medical
education is a welcome step which will help in
bridging the gap for specialist doctors in the
country. We also need to take similar steps for
nurses, paramedics and allied healthcare
workers,

Two new All India Institutes of Medical Sciences
(A5 ] will be =2t wp in the States of Jharkhand and
Gujarat

This is a good step. However, execution is the key
and AlIMS that have been established eariier
need to be made fully functional. The shortage of
human resources in healthcare in the country
also needs to be addressed.

Far senigr citizens, fadhar Based Smart Cards
containing their health details will be introduced, &
baginning will be mada through a pilot in 15 districts
during 2017-18

Hospitals to have facilities for digital payments,
including BHIM App

This will not only enable our country to provide
maore care to the geriatric population but also
help in promoting digital health and Electronic
Health Record [EHR) in the country. Similar steps
need to be taken for the rest of the population in
mear future.

Cashless and digital transactions will bring in
more transparency in the system,

Under the BharatMet Project, OFC has been laid in
155,000 kmes, Allocation for BharatMet Project has
been increased to Hs. 10,000 crore in 2017-18. By the
end of 2017-18, high speed broadband connectivity
on optical fibre will be available in more than
1,500,000 gram panchayats, with Wi-Fi hot spols and
access to digital services at low tariffs. & DigiGaon
Initiative will be launched to provide tele-medicine,
education and skills thraugh digital tlechrolagy,

Initiativas such as promoting telemedicine
through Bharat Met - the fibre optic backbone,
will ensure that most gram panchayats in the
country can have access to quality healthcare
through second opinion services.

Unmet Demand
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While the government has focused a lot on public health issues, not much has been done for private sector investment in healthcare including
PPR, even though private sector provides nearly B0% of outpatient and 60% of inpalient care in the country, The following measures are
necessary for further penetration imto ter-1l and tiar-1 cities:

+ Raise the Tax exemption on Preventive Health check-up from the current Rs.5,000 per person to a maximum of Rs, 20,000 under
section 80-D of Income Tax Act 196L. With the huge Impact on NCDs [Nen-communicable diseases) on the Indian population It s
absolutely imperative to increase the focus on prevention and preventive healthcare,

4 Provide Long-term financing: Healtheare was included in the harmonized master |5t of Infrastrociure sub sectors by the RBI in 2012,
This includes hospitals, diagnostics and paramedical facilities. Also, IRDA has included healthcare facilities under the soclial
infrastructure in the expanded definition of ‘infrastrecture facility'. In spite of this, long term financing options are still net avaitable for
healthcare providers, This is hampering the expansion of healthcare providers in the country

There is alse a need to lower the rate of interest on loans from the banks,

# Reduction in Input Service Tax: Clinical Establishments are indirectly being subject to levy of service tax for use of various services
wihlch im fact increase the cost of treatment of medical services. Scope of healthcare support servlces should be expanded to Include
pathological services, dermatology, infrastructure and logistics support, in order to reduce the input tax,

+ Restoration of Weighted Deduction under Section 35AD: Currently, a 150% weighted deduction under section 3580 of the Act in
respact be the capital expenditure [other than land! goodwilly financial instrument) is available to a taxpayer engaged in building and
operating a hospital with at least hundred beds which has esmmenced its operations an af after Agril 1, 2012, However, with effect
from &pril 1, 2017, deduction under section 3540 of the Act is restricted bo 100% of the expenditure only. It is recommended that the
welghted deduction available to a tawpayer engaged in bullding and operating a hespital be restored to help reduce the cost of burdan
an the patient.

4 TaxIncentives

{i} Extend the bansfit of deductlon under Section 35A0 of the Act to a 50 badded speclalty center which s Focused on treatment of
Mon-communicable diseases |NCDs),

{ii) The healthcare business requires making continucus investments o upgrade existing capabilities. It is imperative to provide for a
tax imcentive in terms of substantial expansion to upgrade existing capabilities in an existing hospital. |t is recommended that the
deduction under section 35A0 af the Act may be sxtended to provide benefits to hospitals incurting substantial expansion.

+ Tax Incentives for Specified Activities

(i) Digrtization - To boost the ‘Digital India’ initiative of the government, financial incentives/grants should be provided to institutions
that are willing to move towards maintenance of Electronic Health Records (EHR] and Health IT Systems, 250% deduction on
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investment made for the implementation of EHR should be extended.

(li} Accreditation - To incentivise hospltals and disgnostic laboratories to underge accreditation, there should be 100% deduction on
approved expenditure incurred for securing accreditation from National Accreditation Board for Hospitals and Healthcare Providers
(MABH] and Mational Accreditation Board for Testing and Calibration of Laboratories [NABL) respectively.

(i} Remote care - 250% deduction for approved expenditure incurred on operating technology enabled healthcare services like
telemedicine, remote radiology ete. shoubd be allewed for improving accessibility, afferdability & quality healthcare in remeote areas,
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Homeland Security

S ~ Budget Expectations Budget Announcements Implications
Ewergupteir:v:illlng :l?’:c?"m! E;mse_:iu:_les.aE m}ll.aﬁ Electronic Security Equi ¢ ara ‘Lifa
il g e ok e e Mt ol Not Addressed safety’ products and services, whose usage
and finally resulting in their being included in the lower- 1% b be widely encouragad
maost slabs of GAT, s
The Depreciation rales of ‘Electronic Security Equipment
{7uch as Burglar & Fire Alarms, CCTV Cameras & Recorders,
| n‘ﬂm
Identification and Access Control Systems, Vehicle Tracking ml:“ﬁl- 3 = ntﬂ?lutlnm to E
Mot Addressed modernise their security infrastructure in

Syitems, along with associated hardware and software
atc.} should be covered at par with Computer Equipment
and Software

There showld be same rules applicakle for public
procurement of goods and services for internal security
from Private as well a5 Government entities/ PSUs. For
instance, Govt. arganizations do POC and establich the
requirements through privale companies, However, when
it comes to awarding the contract, Government) Academic
organisations are awarded the project on nemination
basis, As in the current framework/ policy, it is easy to
award contract between Government to Government or
Government to Academia.

Mot Addressed

line with the changing requirements.

This will discourage private sector to offer
products and solutions which could meet
the modernisation and advancement of
various internal security and state police
forces.

w  Loweer VDY Excise dubies 3 well as lower most slabs in GST for ‘Electronic Security Equipment’ manufacturess
= The Depraciation rates of ‘Electronic Security Equipment’ should be covered at par with Computer Equipment and Software,
# Same rules) policies for public procurement of poods and services for internal security from Private as well as Government / PSUs

B3 |Fage



Information Technology and Telecommunication (IT & Telecom)

. BudgetExpectations Budget Announcements Implications
+ Digital Infrastructure
The Government |s making a strong push | = By the end of 200718, high speed broadband | Improved  digital  infrastructure  with

far a less cash and digital tranmsaction- connectivity on optical fibre will be available | Digital  Economy  will  promote
based economy which would lead to a in more than 1,50,000 gram panchayats, | actountable, transparent  sodiety.
digital remonetisation process, under BharatMet. improved governance and public
services/facilities.

* A digital infrastrecture, aided by | * Announcementsto promote Digital Econgmy
appropriate  policies  and  tax  regime,
regulations, as well as the ecosystem for © A DigiGaon (nitiative to provide tele-
digital transactions, is an essential part of medicine, education and skills through | BharatNet Project, will allow access to
this new palicy move. digital technology :::::r services/ wifi hotspots at a low

o Digital Inclusion fund, tc promote the
digital econamy of India.

o Web based interactive Pension | The Mission will target 2,500 crore
Disbursement  System  for  Defence | digital transactions for 2017-138 through
Pensicners UP1, USSD, Aadhar Pay, IMPS and dehit

cards. Digital paymants will get a boost
o For senior citizens, Asdhar based Smart | through this focus.
Cards containing their health details

o ShS based Clean My Coach Service

o 10 lakkh new POS terminals by March 2017
and encowraged to introdwce 20 lakh
Aadhar based POS by September 2017

A Centralised Defence Tranel System

ro T system for GST
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o Mew sehemes to promote BHIM digital
payment app

& Lack of an independent body to settle
disputes resulling in expensive  and
lengthy litigation fior large IT companies.
It is expected that constitution of an
independent arbitration commitbes will
discourage  litigation and  Incentivize
settlements over dispute and this panel
may also arbitrabe on matters that span
different Ministries or departments

= Crvar the years, the number of tribunals has
rultiplied with overlapping functions. itis
proposed to rationalise the number of
tribunals and merge tribunals wherewer
appropslate

= Cyhar security is critical for safeguarding the
integrity and stability of cur financial sectar.
For the tame, a Computer Emergency
Response team for our Financial Sector {CERT-
Fin) will be established, It will work in dose
coordination with all financial sector
regulators and ather stakeholders,

The clear rocadmap and new tribenals
wiould provide darity on the matter.
And, it will help in building a smooth
mechaniem  to streamline  dispute
resolutions,

+ The Modified Special Incentive Package
Scheme (MM-5105) policy Incentivises far
companies manutacturing  domestically
by providing 20-25% subsidy on capital
expenditure, However, approvals under
the scheme have been on hold for the
last couple of months, More clarity and
extension of such incentive would be
MECESSAryY

® Far creating an sco-system fo make Indis a
global hub for electronics manufacturing a
provision of Rs .45 crore in 2017-18 made In
incentive schomes like M-5IP5 and EDF.

Mew provisions and incentive schemes
will provide a  boost In telecomn
equipment manufacturing in india,

ﬂl-j-m-—-.. ..-I

« Amortisation of spectrum fees

Under section 35ABB of the Act, amortisation of Hoense fee in case of telecommunication service is provided. In order to provide clarity
and aveid any future litigation and controversy, it is proposed to insert a new section 354848 in the Act to provide for the tax treatment

of specirum fee,

Further clause 16 of the Bill seeks to insert a new section 35484 in the Income-tax Act relating to expenditure for obtaining the right to
use the spectrum for telecommunication services. The proposed section seeks to provide that any capital expenditure Incurred and
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actuslly paid by an ascesse on the acquisitien of any right to wse spectrum for telecommunication sendces shall be allowed ag a
deduction in equal instalments over the period starting from the year in which such payment has been made and ending in the year in
which the usefiul ife of spectrum comes to an end.

Equalisation Levy

The imposition of an equslisation lewvy on cress-border online services such as advertising adds to the tax burden of Indian entities and
will particularty harm India’s fledgeling start-up and SME sector by raizing the cost of doing business within the country. This would
affect India’s ambition of becoming a glabal start-up hub. Since the digital economy is increasingly becoming the economy itself, it is
difficult, if not impescible, to separate the digital ecanomy from the rest of the sconomy for tax purposes, and it 5 expected that the
Government can avaid/reduce this levy as this may lead to an unfavarable environment for foreign investments into India,
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Insurance Sector

———— ;ﬂ-..ng.-.r.-.-_n. PPN

Budget Announcements

. PR PR

# Enhance threshald limit for TOS on
Ingurance Cormmission.

Implications

e e

Exemption to individual insurance agents
from the requirement of TDS subject to
their filing a self-declaration that their
income is below taxable limit,

As on taday, a TDS of 5% is being deducted
from commission payable even if the
income of some of them may be below
taxable limit,

Distribution plays a wvery important role for
increasing insurance penetration. Tax
benefits extended to Insurance agents, who
play am impaortant role in distribution,
would attract more people to join this
profession. This in turn would help in
enhancing the reach of insurance in India.

Pension Sector

% More steps to make NPS attractive ta
the masses

= Enhanced Tax Sops for NPS

The self-employed individuals shall be
aligible for deduction up to 20% af the
gross total income in respect of
contribution made to Matlonal Fansion
System Trust,

In arder to provide further relief to an
employes subscriber of NP5, it is proposed
to armend the section 10 [124] Lo a3 to
provide exemplion to partial withdrawal
not exceeding 25% of the contribution
made by an employves in accordance with
the terms and conditions specified under
Pension Fund Regulatory and

This will help in increasing the popularity of
the scheme which is critical for the success
of MPS in India.

This step will also help enhance the
attractivensss of NPS.
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Development Authority Act, 2013 and
regulations made there under, Current
provision provides that payment from
Mational Pension System (MPS] trust to an
employee on closure of his account or
opting cut shall be exempt up to 40% of
total amount pavakble to him.
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Medical Devices and Medical Equipment

Budget Expectations Budget Announcements. Implications
a Maw rules will be formulated for medical Medical Device price control should not discourage
devices, which will help in reducing eosts of investment and expenditune in RED, which B a critical
such devices, These rules will be elerment of this sector, Globally there is distinet
internationally harmonized and attract difference batween the Rubes which govern safety and

imvestrment Into this (medicsl devices) sectar’ | efficacy of medical devices in market use and the
mvechanism followed for affordable access of medical
devices which are basad on reimbursements, A
capping on Medical Device pricing without procedure
cost machanism is not likely to increase affordability of
medical devices in India,

A Ruile based price control, If executed, could be
detrimental to aspirations of Make In India,

Unmet Demand

& Customs Duty on Finished Products
o Customs Duty on impert of finished preducts should be prescribed at a very low level while nil customs duty should be specified for

the import of raw materials / parts [ sub-assemblies required for ultimate local manufacturing of instruments | devices and
consumables.

4+ Custom duty on Spare parts
o Currenthy the rate of custorns duty on most of the spare parts of medical equipment is higher than the duty rate on equipment.
While the basic duty rate on equipment is 7.5%, the basic rate of duty on spare parts is 10%., The compounded duty rate difference
iz almost abowe 10%. Since spare parts are used to ren the aguipment it should be treated like equipment only, The exemption
may also be extendead to parts, sccessories, consumahbles or assembly compaonents, whether reguired for manufacturing of to be
assembled at site of wse. This will remove classification disputes and allow the industry to get the desired exemption,

+ Lack of Demand Stimulation
o Announcement on allacating a higher spend on public health = missing in the budget
o Announcement of roll out of the much ewalted PM's health scheme offering 1L coverage to every househobd |5 still awarted.
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o With a very sub optimal per capita spend on Medical Devices [we spend LS5 3, a5 compared to Brazil's USS 28, Russia’s US55 43 and
China’s LS5 178 per capita on med tech = the realistic market size is small in global comparizon.

+  Rationalise Inverted Duty: Rationalise duty an import of inputs used in medical device and medical sguipment manufacturing to eges

manufacturing costs in India and give a boost to manufacturing,

4 Reconsideratbon of Duty Hikes on medical devices and equlpment's [Speclal cases):

Reduce Impoart duty of LIMACS frorm LE94% o 11.69%

b. Reduce Import duty on BMagnetic Resanance lmaging (MEI] from 18 94% to 11.64%
& Reduce Custarns duty on specified medical deviees from 1R 90% 1o 12.04%
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Micro Small and Medium Enterprise (MSME})

Budget Expectations

Budget Announcements

Iimplications

DIRECT TAXES:

%  Income Tax Benefit on Capital Investment

% Accumulated CENVAT Credit of Supplies
on Deemed Export Basis

Corporate Tax: MSMEs with annual
turnover upto Rs.50 crore will have to pay
anly 25% tax a5 against 30% tax

Prasumptive Tax! Presumptive taxation
criteria for small businesses having
turnover upto Rs.2 crore has been
reduced 1o 6% from B%

Increase in the lending target of Mudra
Scheme: Doubled the lending target of
Pradhan Mantri Mudra Yojana and has set
up the lending target at Rs 2.44 lakh crore
for 2017-18,

Encouraged SIDB1 to focus more on non-
eollateral funding

MSME will immensely benefit from the
announcement of reduced corporate tax
which will certainly reduce the tax burden
and a5 well a5 ease the demonetization
effect on MASNES.

horeover, MSMEs having turnover upto Rs.2
crofe can save upto 40% on thelr tax liability
which is good news for millions of small
businesses across the country.

The mowve will benefit millions of micro &
small business aspirants as well as support
several other entreprensurs to reap the
benefits of the Scheme as the leading target
set for the pravious year had already been
achieved which would lead to further job
creation & growth.

Unmet Demand

INDIRECT TAXES: (Till implementation of G5T). Issues relating to the following points have not been addressed,

Rate of Central Sales Tax

Date of Payrment of Service Tax

Lo o N

increase In examption limit for levy of service tax

Simgle Excise Registration for a Unit having multiple manufacturing units
Service Tax for Rentals on Immovable Preperty for Units in BMSME S2ctor

Payment of Serdos Tax by BSMEs on Realization of Proceeds
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Mines & Metals

Budget Expectations I

Budget Announcements

B TR
The reduction of basic customs duty on LNG would help

w  Reduction of Custem Duty on Matural Gas | & Basic Custorns Duty on increase the availability of natural gas to gas based steel
from current 5% Liquefied Matural Gas is plants and would reduce input cost.
reduced from 5% to 2.5%
% Reduction in custems duty on coking coal The Import Duty on Coking Coal @ 2.5% was imposed in
ta MIL from current 2.5% Mot Addressed 2014. The Clean Environment Cess was increased from
Rs. 200 to Rs. 400 per MT in 2016 which equates to
approx. 7.5% import duty on Coking Coal. The total
effective import duty on Coking Coal Is now approx.
10%, wharaas it is 5% on imported Coke, which is the
finished product manufactured from Coking Coal.
Approsimately, 1.5 MT of Coking Coal is used to make 1
MT of Coke,
%+ Aeduction of basic custom duty on Mot Addressed The continuation of customs duty at 5% could increase
rmetallurgical Coke to MIL from current 5% the imports of metallurgical coke making it dependent
an overseas market for imports at higher price.
% Increasing Peak Duty Rates of Stainkess Mot Addressed Rising imparts could impact the domestic industry.
Stesl Flat Products fram 15% to 25%
# Increasing Customs Duty on Stainfess hot Addressed The imports of stainless steel products could continue to
Stesd Products to 15% from current 7.5% rise and occupy higher share in the domestic market.
#  Increase [n Customs Duty on Copper Mot Addressed The imports could continue to rise from FTA countries
Products from 5% to 7.5% impacting existing excess capacity.
% Basic Customs Dty o primary Aluminiom | Not Addresqed The imports of aluminiem products could continue to

(M5 7601) and dawnstream Aluminium
Products [HS 7603-7616) should be
increased from 7.5/10% to 15%

rise which could lead to low capacity utilization.
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01l & Gas Sector

Budget Expectations

Budget Announcements

Implications

» Integration of public sector oil

companies to create a behemath which
can compets internationally,

This will enable India to hawve a company that can
match in size with some of the global majors, drive
efficiencies, improve technical capabilites and increase
our capacity to make larger investments for acquiring
oil and gas assets

# Proposed to set up strategie crude ol

reserees ol 2 more locations, namely,
Chandikhole in Odisha and Bikaner in
Rajasthan.

This will strengthen the Energy Sector thereby securing
the country’s energy needs and take India's strategic
resernie capacity to 15.33 million tonnes.

o Custams duty on liguefied natural gas

(L] has been reduced to 2.5% fram
G

NG will replace polluting fuels like FO and Naphtha
thus helping to reduce the carbon footpring of the
ECONGmY

Exemption of senvice tax on Qil
& Gas Exploration

Mo announcement

International majors will refrain from making large
investrments for exploration in the country.

Rationalise cess an Crude Qil

Mo announcement

Thie sharp rally in ol prices over the past couple of
months has seen the price of the fuel rise to US555-60
2 barral, At these levels, the 209 cess transiates into
excess burden to the O producers.

Remowal of service tax on Cash
Calls

Mo announcement

Industry continues to feel anxious about paying
service tax on cash calls to the operators.

Inclusion of petroleum
products and natural gas
under G5T ambit

Mo anncuncesmenl

Adverse impact on the government’s mission to
increase the PNG penetration to 1 crore households
and increase the share of gas in primary energy to
15%.
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Pharmaceultical Industry

Implications

Arnendment in DEC Rules to ensure affordable drogs and
promole generic medicines

Amaendmaent in DE&C Rules is already in progress and will help in the area of
Clinical Research and Export of Pharmaceuticals.

Cpening of 1.5 Lakh Health Care Centras

This will baost the Healthcara in fural areas.,

Action plan for Eradication of disease hke Kala Azar,
Leprasy, TB & Measles

“Opening of 2 new AIIMS in Jharkhand & Gujarat

Eradication of disease llke Kala Azar, Leprosy, TE & Measles In & phased
mannar is a welcome step.

Opening of AlIMS in Jharkhand & Gujarat is 3 welcome stap.

Mew rules for regulating medical devices will alse ba
formulated to atiract investments

Fresh rules involving Medical devices shall encourage the indigenous
manufacturing of the same.
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Real Estate Sector

Budget Expectations

Budgst Announcements |

implications

#  Infrastructure Status for
Aftordable Housing

# Taxability of unsold flats
in the hands of real

estate developers

+ Change of area
statement from built-up
to carpet for profit-
linked incorme tax
exemption for
promaoters of affordable
housing schemes

Inorder to accomplish the mission for Housing
for All by 2022, Afferdable Housing has been
given infrastructure status

Under PMAY (Pradhan bMantr Awaas Yajana -
Gramin) FM has allocated Bs. 23,000 crore tor
Bullding 1 erore hauses for paor living in Kutcha
houses by 2019

For eanstructed buildings which are stack-in-
trade and are unoccupied, will be subject to tax
an notional rental income only after one year of
the end of the year in which complstian
certificate is received by developer,

Under the scheme for profit-linked income tax
deductien for promotion of affordable housing,
carpel area Instead of built up area of 30 and
60 5q.mir. will be counted

The 30 Sg.mitr. limit will apply only in case of
municipal limits of 4 metropolitan cities while
foor the rest af the country Including in the
peripheral areas of metros, limit of G0 Squmtr,
willl apphy

This scheme is extended to the period of 5
years fram 3 years.

it will facilitate higher investment in affordable
hausing

it will reduce the cost of borrowings of a real estate
developer and will attract investmants.

Increase in fund allocation will attract long term
investrmants and will help in achieving the midssion.

This will prowvide breathing time to real estate
developers in-order to liguidate their inventory.

Change of area statement is a gpood move in fawour
of consumers and will boast the affordable housing
scheme.

Extension of perlod will boost the confidence of the
real estate developers,

sk Alteration in mode of
compautation of Long
Term Cepital Gain Tax
JLTCGE)

The holding period for considering LTCG Tax
from immovable property have been reduced
from 3 to 2 years.

Alzo, the base year tar indexation is proposed
to be shifted from 1.4.1981 to 1.4.2001 for all

classes of assets incleding immovable property,

This move will significantly reduce the capital gain
tax liability while encouraging the mability of
assets.
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For loint Development Agreemeant signed for
development of property, the liability to pay
capital gain tax will arise (n the year the project
i completed.

it plans te extend the basket of financial
imstruments in which the capital gains can be
invested without payment of tax

loint Development Agreement is a welcome move
and will bring more clarity to the existing provision,

Introduction of new financial instruments will Bring
more choices for the investors.

rates for Housing Loans

The Mational Housing Bank will refinance
individual howsing Inans of about Rs. 20,000
crare in 200 7-1B.

Interest subvention for bousing loans has
already been announced.

housing loans and hence will boost the demand for
housing. This is a good step for reviving the real
estate sector.

Unmet Demand

-

-

Industry status fior Real Estate

Peduction of interest paid on borrowed capital from Rs,2,00,000 to s 3,00,000

Ralse the limit for deduction of principal payment

Reduction in Effective Corporate Tax Rate/ MAT (Minimum Alternate Tax)

_ Revival of Section 8018 (10}
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Renewable Energy

Budget Expectations

Budget Announcements

Implications

= Lawnch of incentive schemeas to promote
dermestsc manufacturing

Thes BCD on Solar tempered glass for use
in the rmanufacture af sofar
cells/panels/modules has bean exempted,

CVD for parts/raw materials for use in the
manufacture of salar temperad glass fos
use in solar photoveltaic cells/modules,
solar power generating eguipment or
systerns, flat plate solar eollector, solar
photovoltaic module and panel for water
pumping and other applications, subject
to actwal wser condition has been reduced

_fram 12.5% to 6%

in solar energy, for the second phase of
Sofar Park development for additional
20,000 MW capacity is proposed.

Reduction in Customs Duty on inputs and
raw materials will help in reducing costs and
the changes in CV duty will address the
problem of duty inversions in certain sectors
in India and will help in boosting domestic
manufacturing in solar energy sector.

This will enable the achievement of 100 GW
sodar target by 202E, overall increased solar
capacity addition In the country

It is proposed to feed about 7,000 railway
stations with solar power in the medium
term, & beginning has already been made
in 300 stations.  Works will be taken up
for 2,000 rallway stations as part of 1000
BANY sorlar misgion,

Promoting Renewable Energy in Mass
transport Systems, will result in lot of energy
reductions and cost savings in the long rum,

Allpcation for Incenthve schemes like M-
5IP5 and EDF has been raised to As, 745
crovyin T017-18

Enabile the creation of an eco-system to
make India a global hub for electronics
msnufscturing. This could banafit solar call
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Budget Expectations Budget Announcements Implications

and module manufacturers,

® A Concessional Withhalding rate of 5% is | This will incentivize low cost long-term
being charged on interest eamed by | forelgn borrowings by Indian companies and
foreign entities in ECBs also on the bonds | in case of Masala Bonds it will incentivize
in Government Security, This concession | growth of domestic debt capital markets, in
aarlier available till june 30, 2017 has | turn potentially benefiting green bonds a3
been extended to Jupne 30, 2030 and | well,
includes Rupee Denominated Masala
Bonds.

“Unmet Demand

-

T

T

Extension of Tax Holiday for another 10 years

BO% Accelerated Depreciation (AD] benefit to be reinstated

Incentives to promete domestic solar manufactusing by reforms in policies and Inclusion of initlatives like Technology Up-Gradation
Fund available in the textile sector to solar sector as well

Clarity on the SEZ units under the G5T regime

Allecation of funds far a separate green line of credit for 'Wind Turbine exports as the lines of eredit already pravided by EXIN bank is
not sufficient

Increasing subsidy for rooftop solar installatiens and concessional Interest ratas af 4-5% for indhaduale Installing roaftop solar plants
Reinstating of Generation Based Incentives (GBI) for Wing Sector

Interadt Subvention for DEMs of Wind sector

Continuation of 80 1A Beneafit
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Retail & Internal Trade

Budget Expectations

Budget Announcements

Implicathons

= wmplification of the laws related 1o
labour operations

The Gowernment te amend, simplify bbour
laars

Simplification of laboawr laws will encovrage
businesses,

% Taking perishables out from the
purview af AFMC

Plarket reforma to be underiaken, states o be
asked to denotify perlshables from APMC

Enhance ease of dolng business for food retallers,
States should be approached now for which strong
advocacy s required.

% Shops and Establishment Bill

Piodel Shops and Establishment Bill to open up
additional appartunities for emplaymeant af
WORTIER

The bill could open vp additienal opportunities for
employment of women, 2457 apening hours of the
stores, aasier shift policies and ease of onlina
registration,

There is a need to develop the traction with state
governments on model shops and establishment
act.

+ -

Creation of Retall snd Entertainmient Zones,
Transfer Pricing |ssues - Isues faced by the industry commonly relate to annual marketing, franchisee fees, advertizing and sales promaotion

spend, royalty payments and the tolerance band [or computation of arm’s length price.
% Employment Incentives - The retail sector is expected to offer huge employment opportunities but would be reguired to inour massive
employment related costs. The Budget should have provided stimalus in the form of weighted deduction for employment costs incurred,
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Skill Development

Budget Expectations

Budget Announcemants

Implications

# Enhance funding flow in skill
devalppment programmes. Present
financial allocation is not encugh
to achieve skill targets keeping
commeon cost norms in
consideration and its huge
aperational ehallange of
reconciling delweny st scale with
aquality provisien,

Skill Acquisition & Knowledge Awareness
Program called SAMEALP with outlay of Rs.
4000 erorewlll b2 intreduced ta provide
rmarket training to 3.5 crore youths

Skill India Mission will be extended, Qulreach
of Pradhan Mantri Eawshal Kendra (PREK]) to
be increased from present 60 centres ta all
606 districts in the cowntbry

Fusion of fund through new scheme is
laudable and encouraged. However finer
details of the scheme is awaited to ascertain
the scope of this scheme.

The budget is very posithse and we welcomae
it, however government should also look at
creating a roadmap for students passing out

_fmm mllage every year with a GER of 25%.

Emcouraging move. Considering the limited
focus on guality and standasds adopted in
various VET institutions, setting up PMKE
centre In each administrative centre of
country will set quality benchmark for rest of
the centres in the district.

We are also hopeful that budget allocation
for imfrastructure sector would create more

jolbs for youth.

100 India Internaticnal Skill Development
centres would be set up across the country.

Emcouraging move. Through this inftiative,
government intends to create a cadre of
highly skilled individuals who are recognized
and respected in different parts of the world.
These centres are envisaged to provide
complete training and certification
programme to youth intending to migrate
owerseas for work,
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Add academic institutions in the target group definition in the Ministry of Finance notification released on 27,12,2013 regarding MSOF.
This will lead competency based skilling and blur the differentiating lines between skill and education in India. This will impact Academic
Instituticns [SchoolsColleges Boards ete) to cormply with NSOF ba eligible to receive government fund,

Expenditure borne by the institutes to establish training facility required for Apprenticeship Training should be considered for weighted
tax deduction of 150% as allowed for ather skill development initiathees under section 35000 of Incomes Tax Act,

The reward money under Recogniticen of Prior Learning under Fradhan Mantri Kawshal Yikas Yojna should be increased from present Rs,
3000 to Rs. BOOOD per job rale. This will create massive poal factor for certifying the existing workforce largely n unorganized sechar.

There has bean huge delay in payment by center to state Governments, leading to cash erunch under various training programme
supported under 501 courses under MSDE. Thizs dalay of access to funds is detrimental to private sector players who do not have cash
flows ta abserb the delays in tralning reimbursements.
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Sports and Youth Affairs

Budget Expectations

Budget Announcements

Implications

= Budget Allocation for Sports and
associated activities should be Increased

Increased from Rs, 1608, 10 crore in 2006-
1F ws Rs. 1943.21 crore. in 2017-18

Increased allocation of around 20% is
pasitive

# Niass Participation Program Budget
Imerement

& Winter Sports Development

Ehelo India budget increasad from Rs,
11810 cr. in 2016-17 vs Rs, 350 cr.im
2017-18

Himalayan Region Sports Festival Schame
has been allocated an amount of As. 15
crore for 201718

Increased allocation is positive fior the sector.

Separate allocation of Rs.15 crore is a
positive move

= Encouragement of Para sports persons

Allocation for Para Sports Person has been
reduced from R, 4 erare in 20016-17 to Rs.
10 1akh in 2017-18.

This s negatlve

%  NoSeparate budget for :

o Training for Qlympic Games Preparation,

[

Sparts infrastrecture development
Sports skills development

i |

Development of Women and Para Sports

% Mo benefit under Income Tax Act on the lines of Section 80MA for entities investing in construction, management and creation of tangible
sports assets such as stadiums, academies, sports science & medicne institutions, playgrounds and the manutacturing of sports, health &
fitness equiprment & apparel, and intangible assets such as training and capacdity building, event management, sports and physical education.
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Textiles

Budget Expectations Budget Annauncermants Implications
% Release funds for the Remission of Siate | = As, 1500 crore is allocated for the same, This will make owur textiles exports more
Lewies  JADSL] wnder the recently competitive and help the industry compete
announced Apparel and Garments in the world market,
package,

- Allocate funds under the Amended |«  As 2000 crore is allocated for ATUFS and | This will make the sector competitive and
Technology Upgradation Fund Scheme R 170 crore for skill development in the | enhance investments.
(ATUFS) and Scheme for Skill seclar,
Development

4 Excise Duty on Man Made Fibres
o Exciee duty an man-made fibresfvarns should be reduced to 8% from the present duty of 12 5%,
o A case G5T 15 to be made affective, there should be ne exemptions and the rate should be common acrods the Textile Value Chain
praferably the lower rate.

+ Extension of investment Allowance Deduction u)s 32AC beyond 31st March, 2017
o Continuation of this deduction i very much required to support generation of new employment and “Make in India” initiative,
Therefore, deduction for investment in new plant and machinery for manufacture or production of an article er thing should be
extended for mindmum 3 more years,

4 Removal of iImport Duty on Dissohving Grade (DG] Pulp [HS Code 4702.0000)
o Wiscose Fibre imports from ASEAN attract MIL dwty under ASEAM FTA, while pulp has 2.5% duty making It a case of lnverted duty
structure, It is therefore recommended that the Import Duty on RGP be browght down ta MIL

# Continuation of Research & Dewvelopment Deduction u/fs 35 (2AB)
o Reduction of this deduction fram Assessrent year 2008-19 to 2020-21 to 150% of actual expenditure and from the ascessment year
2021-22 anwards ta 100% of actual expenditure will hurt the industry very badly and give the edge to China in the field of exparts, This
deduction should be restosed to 200% for maintaining the sustainability of the Industry.
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4+ Raw Materials for Textiles Customs duty on Catalysts and Chemicals
o Separate HS codes for Spin Finksh GlF and Titanium Diexide used for the textiles sector and reduction in customs duty to 5%. Reduction in
cusboms duty on VP labax 1o 5%,

+ lob Wark for Apparel Exporter

o Itis stated ufs 434 that the approval of commissioner by way of special order and subject to conditions as may be specified by him will
be required for job work. It is suggested that the procedural rules relating to job work for experters should not be applicable as
manufacturing of apparel entails different sub processes which are labour intensive and hence spread across waricus units and the
decisian af job work is sometimes taken at the last moment when the export shipment is getting delaped
Goods are permitted to be supplied from the place of business of a job worker provided the principal declares the place of business of
job worker as his additional place of business except when such goods may be notified in this behalf, It is suggested that Appared sector
exports should be notifled for the purpose of section 434 {1|{b)([H) which permits rermoval of goods directly from the place of business of
a job warker for the purpose of sale.

a
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Transport Infrastructure

Budget Expectations

Budget Announcements

implications

Creation of a Railway Safety Fund

For passenger safety, a Rashtriyva Rail
Sanraksha Kosh will be created with a
carpus of s, 1 lakh crore over a period of
5 years

Rail safety has emerged a5 a major concern in the
recent times. The creation of Railway Safety Fund
“Rashtriya Rail Sanraksha Kosh” will support safety
upgrades in the operations.

The dedicated 5Safety Fund would be wsed
specifically for works and projects directed at
ensuring zero accidents by 2020.

Exemption of taxes for import of
LG

Bacic pustems duty on LNG to be reduced
from 5% to 2.5%.

India’s domestic production of natural gas is not
enough to cater to the increasing demand and large
scale imports are required to sugment the supply of
natural gas for use in priority sectors. The reduction
of customs duty is a step towards promoting gas
basad aconomy.

Incentives far
infrastructure at airports

developing

Select airports in Tier 2 cities will be taken
up for eperation and maintenance in the
PP mode.

& mew Metro Rail Policy will be announoed
with focus on  innovative models of
implementation and linancing, as well as
standardisation and indigenisation of
hardware and software A new PMetro Rall

Act will be enacted by rationalising the

Public Private Partnership [PPP) is an impartant
approach for development of infrastructure in the
eountry, Continuous private participation will be
necessary to bridge the investment gap and also to
guide the airport sector towards  greater
commarcial sustainability,

Metra rail is emerging as an important mode of
urban transportgtion, This will facilitate greater
private participation, investment in construction &
operation and open up new job opportunities for
our youth.
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existing laws.

Service charge on  e-tickets  booked
through IRCTC has been withdrawn

The exemption of service tax on tickets booked
electronically through the IRCTC website would
reduce the cost of such tickets vis-a-vis tickets
booked through raibway counters and other trawvel
wiebsites. The removal of service tax is a significant
initiative to encourage digital platforms, cashiess
transactions and customer convenience.

Airport Awthority of India Act will ba
amended to enakble effective
manetisation of land assels

Alrports Auwthority of India owns extensive land in
and around the airport. Allowing BAI to unlock land
will provide them enough resources to fund airport
expansion plans n the country. The résounces, 5o
raised, will be utilised for airport upgradation and
better passenger services.

Pradhan Mantri  Gram Sadak  Yojana
PMGSY will have an  allocation of
Rz 27,00 crore

Pradhan Mantrd Gram Sadak Yojana has an
objective of providing all-weather road connectivity
to rural habitations which are not connected at
present. The rise of budgetary allocation is a
significant initiative to boost the rural economy
enabling employment generation, trade, more
efficient supply chains and lower inventory costs.

2,000 kms of coastal connectivity roads
have been identified for constructon and

devalapment

The development of coastal connectivity roads will
facilitate better connectivity with ports and remote
villages. Kt is an important step towards
development of Integrated transportation network
in India.
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ey

Amendment af Section BOHA regarding upgrading existing infrastructure
Abolish MAT on Infrastructure companies
Restoration of Section 10{23G)

Government should facilitate adeguate tax reforms which would enable development of maintenance, repair and overhaul MRO

infrastructure in Indis
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Water

Budget Expectations

Budget Annguncemants

implications

£y

Plasticwlture {viz: the wse of plastics in
apriculture, horticulture,
rmanagement, foocd grains storage and
related areas) can play an important role
in facilitating judicious wusage of water,
There iz need te encourage this sector o
enable it to realize its potential and
contribute to the national ecoromy.

water |

A Long Term brigation Fund has afready
been set up In NABARD. Honourable
Prime Minister has announced an additian
of Az 20,000 crore to its corpus. This will
take the total corpus of this Fund ta
Az, 40,000 crore,

A dedicated Micre rigation Fund will be
sel up i MABARD o achiews the goal, ‘per
drop more crop’. The Fund will have an
inltial corpus of s, 5 000 erors,

It is estimated that appropriate application
of micra-irrigation technologies can result in
water sawing up to 50-70%.

Craring 2017-18, another 5 lakh farm
ponds will be taken up.

This single measure will contribube greatly to
drought proofing of gram panchayats.

The budget proposas to provide safe
drinking water to over 28,000 arsenlc and
fluoride affected habitations in the mext
four years, This will be a sub mission of
the Mational Rural Drinking Water
Programme (MROWEP).

This will provide access to safe drinking
water and reduce the occurrence of arsenic
and flugride related diseases. It will also help
im achieving the Sustainable Development
Goals for India.

Unmet Demand

& The goods / services required for setting up of Sewerage Projects should be exemnpted from payment of excise duty and Swachh Bharat

Cess (with its cascading imgact) 1o reduce the cost of setting up of such projects. This has naot been considerad.,
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Women Empowerment

Budget Expectations. Budget Announcements | Implications
|

= Support Wormen Entrepreneurship |« Governmant plans to empower over two and a hatf | Will aliow for better child care.
lakh 5C, 57 & women entreprensurs through
Stand-up India initiative. Fourteen different sectoss Allocation for women and children will help
heve been (dentified under the Vanbandhu Ealyan | achieve the goal of poverty alleviation and
Yojana for the empowerment of tribal people. providing adequate healthcare,

&  Maternity Benefits ¢ Under Maternity Benafit Scheme Rs. 5,000 each Skilling will encourage more women
will be transferred directly to the bank accounts of | Participation in the work foree
pregnant women who undergo institutional
delivery and vaccinate their children. This will help further the growth agenda in the
rural areas.

% Empowering Rural women o Mahila Shakti Kendra will be set up with an
allocation of As 500 crore in L4 lakh ICD%
Anganwadi Centres. This will provide one stop
conwargant support services for empowering rural
women with opportunitias for skill developmaent,

a4 kil development for Women e The sllocation for wamen skill developmant has
been hiked to Rs.1.84 lakh crore and the proposal
of setting up of 100 India-international skill centra
will enhance skill development and create
employahility aveneses for wornen. Anather
commendabde initiative is the allocation of Rs 500
crore for setting up Mahila Shakis Kendia at willage
lewal, which will @i at ermposering wamedn.

= Participation of women in MIMREGA has increasad
be 55%.
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