Goods and Service Tax
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GST-Tax Flash

The Government of India is proposing to replace the current
complex structure of multiple indirect taxes in favour of a
comprehensive dual Goods and GST will be one of the most
significant tax reforms in the fiscal history of India. It will
affect prices, business processes and investments in all
segments of the economy. It will act as a catalyst for
promoting manufacturing in the country, thereby, supporting
the ‘Make in India’ program of the Government.




GST will become a reality soon : Jaitley

Finance Minister Arun Jaitley on Thursday hoped the

opposition parties will "see reason" and the Goods
and Services Tax (GST) Bill, which is held up in Rajya
Sabha, will become a reality soon.

"It (GST) has been supported by most political
parties and | am sure others will also see reason and
this law will become a reality very soon," the
minister said while inaugurating the two-day India
Investment Summit in New Delhi on Thursday.

He said the government is also working on
streamlining the direct taxation system. "We want
to rationalise our direct tax system in order to make
it one of the most competitive regimes in the world
comparable with what competitive economies
elsewhere have."

He further said reform is a continuous process and
"there is no finishing line" for it as "it has to go on
and on because challenges keep coming up".

GST, which will subsume all indirect taxes such as
excise duty, service tax and sales tax into one
uniform rate, is stalled in the Rajya Sabha as the
Congress is pressing for three changes.

The Congress has stalled the passage of the
constitutional amendment Bill, derailing the
government's plan to roll out GST from April 1.
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The three demands are a cap
on the GST rate in the
Constitution itself, removal
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of the proposed one per cent
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additional tax on inter-state §
movement of goods and |

setting up a judicial panel to 'v‘.'\'
adjudicate disputes among |,
states. :
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The Budget Session of Parliament has been commenced on 23rd February
2016 and will continue till 13th May 2016 with a recess from 17th March to
24th April 2016. The recess is to enable the Department Related Standing
Committees examine the Budget proposals. With elections in four States,

Kerala, Tamil Nadu, Puducherry, West Bengal and Assam, the schedule could
also be altered.

..".‘

It is reported that none of the important pending legislations including the GST

Bill, will be taken up in the first part of the session which ends on 17th March,
2016.

We have to wait till end April 2016 for the GST Bill to be debated in the Rajya

Sabha and let us hope that the GST Constitution Amendment is passed in this
Budget Session.
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CORPORATE OFFICE

P-6/90, Connaught Place,
Connaught Circus, New Delhi-
110001, India.

Phone No: +91-9711814333;

011-23343333.

wWwWw.carajput.com
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assaciation of international

We are the exclusive member in
India of the Association of

International Tax Consultants, an |
association of  independent
professional firms represented

throughout worldwide.

No part of this article may be reproduced,
reprinted or utilized in any form or by any
means electronic or mechanical without
prior permission of the publisher. While
every care is taken in compilation of
information contained herein, the publisher
cannot accept any responsibility for error
or omission or for the use of trademark,
copyrights, brand name, logos or other
identifying symbols provided in supporting
and participating companies and
organizations. However all possible and
reasonable care has been taken to ensure
that the information in this newsletter is as
accurate and up-to-date at the time of
printing. This publication is for internal use
only.
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