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secton 44AA of the Income-tax Act mandates the mamtenance of books of account by certamn
persons engaped m specified professions and busmesses. It provides for the preparation and

mantenznce of books of account by a person 1f his mcome or gross homover or recerpts, as the
case mav be exceeds the prescmibed threshold lomat

Who iz required to mamtun books of acconmts?

Am assesses 15 required to mamntan books of accounts 1f thew meome or gros:s twmoverTeceipts

duning the specified period exceeds the presenibed threshold gt specified m the income tax

laws. Section 44A 4 specified the threshold lmat as per the nature of business or profession

whech 1= iven below:

{a) Specified Professions

(b} Non-Specified Professions

{c) Business elimble for presumptve taxation scheme ynder Secton 44470 44AF 44BB or
44BBB

(d} Other Busimes=

apecified Professions
Specified professionals are required to marntain thewr books of accounts trespective of their

gross recelpts and meome except where a2 presumphve faxabion scheme under Sechon
44ADA 1= opted.

Specthied professional: melude any person enpaged m Legal, Medical Engimesnng,
Arvchitectural Techmical Consultancy, Intenor decomton, Fim  arhst, Authonzed
Eepresentative, Accountancy Profession, Company secretary, or Information Technology.

Non-Specified Profezsions

Mon-specified professionzals are requred o mamtam books of account 1if the income from thewr
profession or grocs recaipts of such profession exceeds the threshold mven below:

a) For indnidual or HUF: if the meome from =uch profeszion excesds B, 2 50 (00 or
{Gross recerpts exceads Ks. 25 lakhs. m any of the 3 years mmediately preceding the
Previous year.

b} For others: if the income from such profession exceads K= 1.20.000 or Gross recerpts
excesd K=, 10 lakhs, in any of the 3 vears immediately preceding the previous vear.

Busimess sligible for prezumpiive facation scheme undar Section d44D 444E 4488 or 44B8BEB

A Business entity ophng for presumptive tax scheme under sechon 44ATD). 44AF 44BB. or
448BER 1= requred to mamtain books of account in accordance wath followme noams:

a! Busimesses eligible for presumpiinve tax scheme under section 4440
* For resident individuzals or HUFs - if the meome of the assessee exceeds the
maomnm exxemption linet and he has opted for the preswmptive scheme i any of
the last 5 previous years but does not opt for the same m the current vear.
*  For resident partnership firm - The taxpayer has opted for the scheme 1n any of the
last 5 previous vears but does not opt for the same 1i» the current vear.
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b} Buzimeszes cﬁgr.!:{a_.l"ﬂ-r presumptive tax schemes under E-Esrm:lrrr 44A4E - if the taxpaver
{engzged in plying. bang. or leasing goods camage) claims that the profits are lower
than the deemed profits.

¢) Busimesses eligible for Prezumptive Tax Scheme under Section 44B8E - if the taxpayer
{non-resident assessee engaged m the exploraton of mineral cal} claims that the profits
are lower than the deemed profits.

d} Businesses aligible for Presumptive Tax Schems under Section 445EB - if the taxpaver
{2 foreizn company engaged 1 cvil construction) claims that the profits are lower than
the deemed profit=.

Othar Business
A Busmess entity 1= requured to mamntam books of account of meome from business or gross
turnover of such business exceeds the threshold mven below:
al For mdividual er HUT - 1f the ncome from such business exceeds Bs_ 250,000 or Gross
tumover exceads Es. 25 lakhs m any of the 3 vears immmediately preceding the previous
VEEr.
bj iﬂjr others: if the moome from such busmess exceeds Ks. 120,000 or Gros: humover
excesds Ba. 10 lakhs, 1n anv of the 3 yvears mmediately preceding the previous vear.
= Where a busmess or profession bas been set up dunng the previons vear, the threshold
hmtnfmargmmmmrﬂfremphnfﬂﬂmt}ﬁuahﬂlhtmdemi

Vhich books of accounts are required to he mamisined”
Bule 2F of the Income- m'ﬂ.ule prn_ﬂ.-:rﬂ:esﬂiefh]lcrwmgbﬂ-i of accounts to be marntamed
under sechion 444 4-

1. Forspecified professions other than comparny: cecretany and information technolosy fwhere
Eross receipts excesd fz. 1,30 000 in oy of the 2 vears immediately preceding the previows
Year) -

a) Cash book

b} Jowmal if bocks of zccounts are marntaimed according to the mercantle swvstem of
accounhng

¢} Ledgers

d} Carbon copies of bills and carbon copies or counterfourl of receipts 1szued by the
assessee of value exceedmes B 25 (must be machine mumbered or senally mumbered)

&) Umamal bills 155ued to the assessee and recerpts in respect of the expendriures menred
by him

f} Sizmed vouchess. 1f hills and receapts are not 1ssued and the amount of expenditure does
not exceed Bs. 50 of the cash book does not contamn adecuate pariculars m respect of
these expenditures.

However, for medical professions. the following addibonal books are requured to be

mantamed:

- Dalv case regmster in Form 3C

- Inventory under broad head: of stock of drugs. medicines. and other comsumable
accessontes used for the parpose of profession, as on the first and last day of the previous
Vear,

2. For specified professions {in every other cazel, and non-specified professions o
buzinezses whers gross receipts excead s, 1 30 000 in any of the 3 years immediately
praceding the previous yvear -

Such bocks of account which mav enable the Aszessing Officer to compute the taxable income.
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Criker Provizion:
Where books of account and other documenis shonld be kapt and mantainad

Books of account and other documents should be kept and maintamed by the person at the
place where he 15 camymg on the profeszion or. where the profession 1= carmed on at more than
one place, at the prncipal place of hus profession.

However, where the person keeps and mamtams separate books of account 1 respect of each
place where the profession 15 camed on such books of account and other document= may be
kept and maintamed at the respectve places at which the profession 15 camed on

Peariod of mamtenance

Books of account and documents should be kept and mamtained for a penod of 6 vears from
the end of the relevant assessment vear.

However, if the azmessment 1= relation to any azsessment vear has been reopened under Section
147 wathin the prescmbed penod, all the book: of account and other documents whach were
kept and maintained at the ime of reopening of the assessment should be kept and maintaimed
uchl the assessment so reopened has been completed.

Panaln: for non-compliance

If an assesses faals to maimtain or retaan books of sccount and other documents for the cpecified
period in accordance with thes provizon. a penzity may be mmposed under Section 2714 of B=
25,000




